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Cities Service Petroleum 

subsidiaries operate in 20 
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You get | 
Nation-wide 
Diversification 


and a 7% yield 


An investment in Cities Service Company Common 
stock is an investment in an organization serving 
more than 4,000 communities with essentials of mod- 
ern life—electric light and power, natural and manu- 


factured gas, and petroleum. 


Add to this protective feature of diversification 
a yield of about 7% in cash and stock and you have 
a security to buy and hold. 
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“Purchasing Power” 
of Circulations 
is much talked about 


Here is Purchasing Power 
- - definite and exact 


The following excerpts are from letters typical 
of our every-day mail which, by the way, often 
runs more than 3,000 a week. 


FROM DETROIT 


“T have $19,000 to invest . . . give me oa list o 
investments [I could put away and forget about 
no time to watch the market.” 
FROM TOLEDO 
“My sister-in-law. recently widowed, has placed in 
my hands $59,000 in cash for immediate investment 
. safety of principal is of the foremost importance 
- Can you arrange a diversified list?”’ 
FROM SYRACUSE 
“LT have approximately $25,000 that TO desire to 
invest in convertible bonds . . . am willing to take 
a fair speculation and desire to pet a fair return 
on my money.” 
FROM NIAGARA FALLS 
“To invest about $23,000 in securities . . . before 
proceeding Jo am asking your advice and desire a 
list of securities that you would recommend.” 


FROM CLEVELAND 


(Subscriber asks us to criticize present list of 


holdings). 

10 Shares McKinney Steel Holding Co. Pfd. 
10 ae United Milk Ptd. 

zoo =p Atlantic Refining 

100 vi Gold Dust 

m0 - New York Central 

1a = Otis Steel 

1O0 zi Reo Motor 

600 ” Sinclair 

600 i Standard QOjil of Indiana 
14 oe Victor Rubber 

ATT) og American Smelting 

50 ag Continental Can 


$1,000 Bethlehem Steel 6s, 1948 

$2,000 Brooklyn Manhattan Transit 

$1,000 Chesapeake Corp., 5s, 1947 

$2.000 Consolidated Coal Md, ref. 

$1,000 Investors’ Equity 5s 

$1,000 Fourth Liberty Loan 414s, 1953-58 
$5,000 Fr. Govt. 7T%s, 1941 

$3,000 Paris Lyons Med. R. R. 6s, 195% 
$2.000 Dept. of the Seine 7s, 1942 

$7,900 German Cent. Bank for Agric. 

$2,000 German Municipal 7s 

$2,000 North German Lloyd 6s, 1947 

$2,000 Saxon Public Works 6%s, 1951 

$1,900 Fiat Motor (with warrants), 7s, 1946 
$1,900 City of Rome 6%s, 1952 

$3,000 Great Consolidated Elec, 7s, 1944 
$2,000 Antioquia “CC Js, 1945 

$1,000 Mortgage Bank of Columbia 6%s, 1947 
$1,000 Associated Gas & Electric 5s, (new issue) 


As far as we know everyone of the 77,700 Mon 
day morning readers of THE FINANCIAL WorLpD are 
typical of these typical examples. Otherwise they 
could have no interest in paying, in advance, $10.00 
a year for this publication—and every subscription 
without exception is taken only for 52 consecutive 
issues. 


These 77,700 subscribers of THt FINANCIAL WorLp 
have of necessity, a profound interest in the con- 
tents of their favorite--and in most cases only 
financial publication. And —their confidence in the 
editorial contents is naturally reflected in the ad 
vertising contents. Banks, Investment Bankers, 
Brokers and Manufacturers with products of ap 
proved merit. can profit by this confidence. 


Rate card and full particulars sent gladly 
on request. 
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BUY 


We have just published a Special Analysis of an undervalued stock which should ad- 
vance substantially from present levels. This is a bargain stock and should be bought 


at once. 


This Special Analysis will be sent to you free of charge. In addition, we shall be glad 
to send copies of our regular Stock Market Bulletins, which discuss the profit or loss 
possibilities in over 50 different securities. Numbered among these stocks are: 


NATIONAL DAIRY PRODUCTS 
MOTOR WHEEL 
LEHN & FINK 


INTERNATIONAL HARVESTER AMERICAN BOSCH MAGNETO 


NATIONAL AVIATION 


“MAKING MONEY IN STOCKS.” 


AIR REDUCTION GOODRICH 

A. M. BYERS UNITED AIRCRAFT | 

WESTINGHOUSE ELECTRIC ATLANTIC REFINING : 
We shall be glad to send you specimen copies of the above mentioned bulletins free of ) 
charge and without obligation. In addition we will enclose a copy of our booklet, . 


INVESTMENT. 


A U B 





THESE 
STOCKS NOW? 


BETHLEHEM STEEL 
TIMKEN ROLLER BEARING 
LAMBERT 


STROMBERG CARBURETOR } 





Simply Mail the Coupon Below. 
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INVESTMENT RESEARCH BUREAU, DIV. 804, AUBURN, NEW YORK 


Kindly send me specimen copies of 
your current Stock Market Bulletins. 
Also a copy of “MAKING MONEY IN 
STOCKS.” This does not obligate me 


in any way. 
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THE TREND OF THINGS 


“ “* The most important indicators of general business conditions 
such as steel production, automobile output, car loadings and electrical 
consumption continue to reflect a high volume of general trade. Whether 


or not current high money rates will restrict prosperity is an important 
long range question; 


“= “= ~ Call money rates advanced sharply during the past week reflecting 
effect of government payments. Secretary Mellon said “buy bonds,” 
Governor Young said the rediscount rate would be raised only as a “last 
resort,” and Governor Harding of the Boston bank advocated an immediate 
increase. Consequently much uncertainty prevails; 


“= “ ~ The oil industry is adopting a definite program to curtail produc- 
tion and the copper industry is struggling with a runaway price market. 
With copper at 23 cents many companies could generously increase divi- 


dends but it is not generally believed that such a high price for the metal 
can be maintained; 


“a “On the New York Stock Exchange a somewhat better tone 
developed in the bond market. Transactions in common stocks increased 
sharply and price movements were extremely mixed. With uncertainty 
as to the outcome of the credit situation a conservative course is indicated 
for common stock investors. 

“* Bulwarked by an excellent vol- 


outlook is beclouded. It is to be hoped commodities. Copper advanced to 23 











ume of general business which promises 
to carry into the coming months the 
country as a whole faces the future with 
confidence. On the other hand, there 
is the threat that continued high interest 
rates will in time retard prosperity and 
thus from a longer range viewpoint the 


that the “hoss sense” advocated by Gov- 
ernor Young of the Federal Reserve will 
be applied to the present credit situation 
so that our prosperity will not be en- 
dangered. 

“ ** Meanwhile sharp price move- 
ments are taking place in individual 


cents per pound and lead to 7% cents, 
while rubber prices declined sharply. 
The oil industry’s conservation meeting 
has planned an 8 per cent decrease in 
crude output which if made effective 
would go a long way to right its un- 
satisfactory statistical position. 
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Business Prospect 
ama em 


([SaRe is little question but that the 
very satisfactory volume of general 
trade now prevailing in this country 
will be maintained during the coming 
months. The more important indica- 
tors of current and future business con- 
tinue in a favorable position. On the 
other hand, there is the factor of high 
interest rates which from a longer 
range viewpoint threaten our present 
prosperity. The relationship between 
the state of credit and the state of busi- 
ness is quite close and prolonged rising 
interest rates can lead only to recession 
in business. It is, of course, the policy 
of the present administration to foster 
prosperity. The logical deduction is that 
everything possible will be done to keep 
trade active. Mr. Young’s statement 
that rediscount rates would be increased 
only as a last resort is indicative of this 
attitude. The fact remains, however, 
that interest rates are high and that 
the gap between call money rates and 
commercial paper rates cannot continue 
indefinitely. It is hoped that call money 
rates will come down and thus bring 
about lower rates of interest for legiti- 
mate business; apparently that is Sec- 
retary Mellon’s view in advising the pur- 
chase of bonds. The F. W. Dodge Cor- 
poration report of new construction con- 
tracts indicates a further decline in 
March which may be offset by heavy 
construction awards. All in all, while 
the near-term business outlook is 
good, that for the longer future is very 
much beclouded by the high interest 
rates which in turn have been brought 
on by the banking powers to curb what 
they regard as “speculative excess.” 


a aA, 


Credit Situation 


aa me 


was expected following tax pay- 
ments and Government refunding 
operations, the rate for call money ad- 
vanced sharply during the past week. 
In view of the fact that Federal Reserve 


authorities will use an advance in the 
rediscount rate only if all other means 
fail, there appears to be little likelihood 
of an immediate advance. As a whole, 
the credit situation is far from satisfac- 
tory and the very important future in- 
terest rates cannot be forecast. There 
appears to be no unanimity amongst 
Federal Reserve authorities as to proper 
measures and that body by its policies 
absolutely determines interest rates not 
only here but also abroad. Dealing as 
it does with the most important single 
situation affecting trade and security 
prices—in other words, mass prosperity 
—our banking authorities are by no 
means agreed as to proper procedure. 
In view of the fact that the Federal Re- 
serve has made interest rates high to 
curb what it considers speculative ex- 
cess as reflected in collateral loans, it 
would appear that this problem is im- 
portant enough to have a complete sur- 
vey made as to the exact nature of the 
collateral loan account. 


ame 


Commodity Prices 
a aA me 


HILE some commodities have 

scored important advances thus far 
in 1929, notably copper, cotton, rubber 
and lead, others have declined enough 
to offset these gains with the net result 
that there has been little change in the 
“average.” There has been some talk of 
a possible commodity price boom fol- 
lowing the security price advance, but 
there is little evidence thereof as yet. 
Apparently, individual industries will 
have to work out their individual price 
situations. That is what the copper in- 
dustry has done and what it is hoped 
the oil industry will do. 


a aA he 


Motor Stocks 


aa em 


é igp~w motor industry continues one of 

the business mainstays. Factory 
employment in Detroit is about 30 per 
cent ahead of last year. Amongst divi- 
dend payers, General Motors, Packard, 
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Hudson, Nash and Willys-Overland ap- 
pear definitely on the upgrade in sales 
and probable profits. Amongst non-diyj- 
dend payers, Graham-Paige and Ford of 
Canada are expected to show good gains 
compared with last year. In the motor 
industry the question of selection js 
paramount and individual sales records 
should be carefully studied. 


aah 


The Coppers 


a a & 


F there were any assurance that cur- 

rent copper prices of 23 cents per 
pound could be maintained, there is no 
question but that the copper stocks 
would be outstanding bargains based on 
earnings on that price. On a substan- 
tially lower price basis, companies such 
as Kennecott, Cerro de Pasco, Anacon- 
da, Granby, Magma and Calumet & 
Hecla are in a position to increase cur- 
rent dividend rates. Howe Sound bene- 
fits also from recent rise in lead prices 
and assuming Mexican conditions will 
have quieted three months hence, a 
dividend increase is in prospect. 


aah 


The Steel Industry 


a ae 


REPORTS of a highly optimistic na- 

ture continue to emanate from the 
basic steel industry. Earnings for the 
first quarter of 1929 will doubtless make 
extremely favorable comparisons with 
the same period last year, due to greater 
volume, higher prices and lower costs. 
The more important dividend payers, 
such as U. S. Steel, Youngstown, Bethle- 
hem, Republic and Inland, are expected 
to do well with earnings rather defin- 
itely on the upgrade at present. 


a a2 & 


The Railroads 


a ae 


praenuans railroad earnings reports 

to be made public during the cur- 
rent week are expected to show good 
gains in both gross and net. There will 
be some exceptions, especially in the 
West, where inclement weather has re- 
duced traffic and increased expenses. 
That factor is, of course, a temporary 
one and the lost ground should be easily 
covered in subsequent months. The 
railroads face a very clearly defined 
earnings outlook, and as a group are 
the most undervalued stocks in the en- 
tire list based on the ratio of current 
and prospective earning power to cur- 
rent market price. The floating supply 
is small, and with good earnings in 
prospect and a number of important de- 
cisions in the offing, the rails may come 
into their own this year. Amongst divi- 
dend payers prefer Atchison, Southern 
Pacific, Union Pacific, Northern Pacific, 
Great Northern, Rock Island, St. Louis- 
San Francisco, Baltimore & Ohio, Penn- 
sylvania, New York Central and Nor- 
folk & Western; amongst non-dividend 
payers Missouri Pacific, St. Louis-South- 
western, Missouri-Kansas-Texas, Chi- 
cago, Milwaukee, St. Paul & Pacific, 
Chicago & Eastern [Illinois preferred 
and Erie appear attractive. 


(Please turn to page 454) 
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Credit and Stock Prices 


“= # With Mr. Mellon advising the purchase of bonds and the Federal 
Reserve authorities threatening to advance rediscount rates if speculative 
“excess” is not curbed the investor is perplexed; 


“a ~ ~ It is generally agreed that developments in the credit situation 
will determine the future price levels of bonds and common stocks and 
play an important part in determining future prosperity in this country 
and throughout the world; 


~ ~ ~ A sufficient degree of uncertainty exists in the present credit situa- 
tion as well as in probable future developments to make it appear advis- 
able for the investor to continue pursuing a conservative course. 


ERHAPS never before in the his- 

tory of this country has there been 

so wide a divergence of opinion on 
so highly important a problem as exists 
today in reference to the credit situa- 
tion. While not many realize it the 
manner in which credit is controlled 
determines very largely the well-being 
of a country such as ours. Today there 
are about as many schools of thought 
as there are individuals expressing an 
opinion thereon. These opinions range 
all the way from insistence that redis- 
count rates should be promptly and 
sharply raised to the other extreme that 
they should be promptly and sharply 
lowered. 


A week ago Secretary of the Treasury 
Mellon advised the purchase of bonds, 
saying at the same time that some stocks 
were too high for investment. The 
Secretary knows, of course, that the 
only thing that can drive bond prices 
up is lower interest rates. Therefore 
many inferred that so far as Secretary 
Mellon’s views would prevail there would 
be no advance in the rediscount rate. 
While Mr. Mellon has made it clear 
that in his judgment some stocks were 
too high (he said the same thing in 
December, 1928) he has not apparently 
been of the opinion that a further ad- 
vance in the rediscount rate was justi- 
fied as he feared that such an advance 
would adversely affect general trade. 


In view of the fact that his “buy 
bonds” interview was given out after 
conferring with the President it is as- 
sumed that Mr. Hoover too is of the 
opinion that nothing drastic should be 
done which would curtail present pros- 
perity. Of course, Mr. Hoover in the 
final analysis can control Federal Re- 
Serve policy. Therefore it seems a fair 
inference from the foregoing that there 
is no immediate prospect of any ad- 
vance in the rediscount rates. 


On March 16, Governor Young of the 
Federal Reserve addressed the Cincin- 
nati Commercial Club. He had been 
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By FREDERICK HANSSEN 


admonished to “guard his remarks” 
carefully. For the first time a Federal 
Reserve spokesman recognized the fact 
that business can be financed with 
stocks and bonds and when it is soundly 
done is entitled to credit. In other 
words, common stock financing can 
legitimately replace bank loans and a 
resulting expansion in collateral loans 
is not an evil. While Mr. Young was 
lacking in frankness in discussing the 
low money policy of the Federal Re- 
serve to induce gold exports and then 
blamed the present high money rates 
in part to that loss of gold he went on 
to give a reasonably fair picture of 
present conditions and concluded with 
the thought that business must be safe- 
guarded first and that an advance in 
Federal Reserve rediscount rates should 
be a last resort and concluded with a 
plea for “the remedy that has been so 
successful in the past—just a little ‘hoss 
sense.’ ” 








EXPERTS’ VIEWS 





On March 18, Governor Harding of 
the Boston bank and a former governor 
of the Federal Reserve System, after 
carefully pointing out that these were 
but his personal views, stated that spec- 
ulation must be curbed and that re- 
discount rate advances in homeopathic 
doses should be abandoned and jumps 
of 1 per cent inaugurated. At the same 
time Congressman McFadden gave it 
as his view that the Federal Reserve 
should not concern itself with specula- 
tion but should bend its efforts toward 
maintaining prosperity. Meanwhile a 
number of others, including some Europ- 
ean economists, have suggested lower- 
ing the rate thus making it unattractive 
for the “others” to lend on the high 
call rates prevailing, resulting in the 
withdrawal of those funds and giving 
the bankers the control of the money 
situation that they so ardently desire. 


What the specuiator and investor nat- 
urally want to know is the best course 
to pursue in view of the unquestioned 
fact that future handling of our credit 
policy will so largely influence future 
bond and stock prices and future busi- 
ness and corporate profits. It is my 
present judgment that the administra- 
tion at Washington will do everything 
possible to maintain prosperity. It is 


further my judgment that there is little 
near-term prospect of an advance in the 
rediscount rates and that the authorities 
will try, however, to curb speculation. 

Thus for the near-term future I see 
little prospects for any future important 
decline in the price level of high grade 
bonds and preferred stocks. Also for 
the near-term future I see little pros- 
pect for either an important general 
advance in the price level of common 
stocks or an important decline. In 
other words, insofar as common stocks 
are concerned based on existing condi- 
tions it seems to me that we are again 
in a highly “selective” market. Those 
with rising earnings applicable to them 
will be in position to advance and where 
the contrary is the case a reverse mar- 
ket action is in prospect. 


The foregoing judgment is based on 
existing actualities. I hold no brief for 
Federal Reserve policy—quite the con- 
trary. I am very strongly of the opinion 
that some Government agency should 
collect the facts regarding the much 
criticized brokers’ loans account and de- 
termine how much of it represents un- 
sold bond issues, how much represents 
foreign financing, how much represents 
domestic corporation financing to get 
out of debt to banks, how much repre- 
sents long-term investment and how 
much represents long-term speculation. 
The balance would, of course, represent 
the “speculative excess” indulged in by 
a public withdrawing their life savings 
to gamble in quotations. Incidentally 
the reports of savings banks show large 
deposit gains during the past year. 
There is no question but that a changed 
Federal Reserve policy would release 
ample credit and bring down interest 
rates. The whole present policy is 
based on the theory that collateral 
loans are “too high” and if the question 
is asked: “Too high compared with 
what?” there is no answer because no 
detailed study has been made. With 


the question of the size of collateral 
(Please turn to page 453) 

















UR exports to foreign countries 

during the year 1928 were the 

largest since 1920, reaching the 
enormous total of $5,129,000,000. Par- 
ticularly noteworthy in our world com- 
merce last year was the increased for- 
eign demand for our fabricated goods— 
a demand which was the more signifi- 
cant in its effect on the grand total 
since, during that period, our exports 
of crude foodstuffs fell off in very 
marked fashion. As to imports, they in- 
creased in quantity, although reduced 
prices of rubber, silk, and other raw 
materials bought abroad resulted in a 
decline in value. 








EXPORTS GAIN 





The gain in exports was 5.4 per cent 
over 1927, and the average price showed 
comparatively little change. Import 
values, however, during recent years 
have shown the effect of price changes 
and, while in quantity we imported 3 
per cent more than we did in 1927 (and 
more than in any other preceding year 
of our history), the value was 2.2 per 
cent less than in 1927. 

Taken together, the substantial in- 
crease in value of exports and the de- 
cline in the value of imports resulted 
in an increase in our favorable balance 
of merchandise trade to more than a 
billion dollars. This is the first time 
since the abnormal year of 1921 that 
such a large favorable balance of 
“goods” trade has been recorded. 

To analyze this so-called favorable 
balance of merchandise a little further, 
we find that the excess of exports over 
the import of goods was for a value of 
$1,038,000,000. This increase in the 
trade balance, mounting from $378,000,- 
000 in 1926 and $681,000,000 in 1927, has 
been due partly to the growth of our 
export trade, and partly to the decline 
in the average price of the goods we 
have bought abroad. 

Now that the complete figures for the 
year are available, we note that the 
outstanding facts among the exports 
were the very large increases in ship- 
ments abroad of finished manufactures 
and crude materials, but a rather sharp 
decline in shipments of crude foodstuffs. 
438 





Our Growing Foreign Trade 






“ “ ~ The most important single element in domestic prosperity 
is the volume of new construction. Another very important ele- 
ment to which little attention has been directed is the very im- 
pressive growth in foreign trade; 


“ “ ~ It is noteworthy that our exports of manufactured articles 
is steadily increasing and that our imports of raw materials are 
also gaining; that means that we are reaping the profit of our 
manufacturing efficiency in foreign fields; 


“ « ~ There is little doubt but that settlement of the repara- 
tions question would further stimulate overseas trade and the 
following authoritative discussion of this interesting situation 
should prove profitable reading.—THE EDITORs. 


By LOUIS E. VAN NORMAN 


Chief Business Specialist, U. S. Bureau of Foreign and Domestic Commerce 


Nearly half (45 per cent, to be accu- 
rate) of the total of exports was in 
finished manufactures. This was a 
larger proportion than in any preceding 
year except 1916. 


Manufactured articles to a value of 
$2,259,000,000, 14 per cent more than in 
1927, were sent abroad last year. Two- 
fifths of the total increase in this group 
‘was in automotive products (at a total 
value of half a billion dollars); another 
fifth in machinery, and about one- 
seventh -in petroleum products. Semi- 
manufactured products (largely copper 
and the heavy forms of iron and steel) 
also went abroad in larger quantities. 
Foreign sales of cotton fell off, although 
the price increased. Leaf tobacco ex- 
ports rose in value and quantity. Coal 
fell off both in quantity and price. 
‘There was a substantial increase in the 
shipments of canned and evaporated 
fruits, as well as lard, canned fish, and 
dairy products, although these increases 
were largely offset by decreases in the 
value of wheat flour, meats, and oil 
cake sent abroad. 


The group known as crude foodstuffs 
was the only group of our exports 
which declined in value during 1928. 
The fact that the wheat sent abroad de- 
creased by 72,000,000 bushels, or 43 per 
cent, and that rye also was shipped in 
much smaller quantities, accounted for 
this falling off. There were, however, 
substantial increases in our exports of 
corn and barley. 


While the decrease of $134,000,000 in 
the import of crude materials was more 
than accounted for by lower average 
prices (particularly in rubber and silk), 
it was emphasized by decreases in the 
quantity of cotton, wool, leaf tobacco, 
and furs which we brought in from 
abroad. As regards imports of manu- 
factured foodstuffs, the total value last 
year decreased by $45,000,000 from that 
of 1927—largely the result of the lower 
value of sugar imports. On the other 
hand, crude foodstuffs coming in 
showed an increase equal to the de- 
crease in the preceding group—$45,000,- 
000 over the total of 1927. Again, this 
was due primarily to one commodity— 
coffee. There was an increase in the 
value of the importations of finished 


manufactures and of various semi- 
manufactured articles. Under the for- 
mer head the principal items showing 
increases were burlaps, newsprint, and 
refined oils, while, under the second, we 
must note fertilizers, copper, and 
leather. 








TRADE TREND 





Noteworthy changes in geographical 
trends marked our foreign trade during 
1928. Exports to South America, Asia, 
and Europe, which had declined or 
shown no change during the preceding 
year, increased substantially during that 
period. A similar reversal of trend was 
shown by our import trade with South 
America and Canada. 

When we look into the trade by coun- 
tries, we are even more impressed. 
Our neighbor to the north has now ad- 
vanced to first place in our trade, pass- 
ing the United Kingdom. Almost equal- 
ly noteworthy has been the enormous 
expansion of our sales to China. Other 
important gains were made, however, 
in our shipments to Italy, Spain, Japan, 
Colombia, Brazil, and Argentina. On 
the other hand, three important com- 
mercial markets absorbed substantially 
less of our products: Cuba, India, and 
Australia. As for changes in imports, 
we note an increase in our purchases 
from Brazil, Venezuela, and Chile, in 
the New World, and Germany, in 
Europe, with decreases from British 
Malaya and Cuba. 

To all the continental areas, except 
Oceania and southern North America, 
our exports increased during 1928. Ex- 
ports to Europe, which had shown note- 
worthy growth in 1924 and 1925 and 
declined sharply in 1926, increased mod- 
erately in 1928. This trade with 
Europe is, of course, naturally greatly 
affected by changes in the amounts and 
average price of cotton and wheat 
which we have shipped abroad and in 
which, during recent years, there have 
been violent fluctuations. The falling 
off in exports to southern North Amer- 
ica as well as in our shipments to 
Oceania, during the past three years, 
has been due to depressed economl 

(Please turn to page 446) 
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The Outlook for the Oils 


“ “ ~ During the last six months the oil industry has been adding to its 


reserves above ground by steadily increasing amounts. 


Prices have al- ‘ 


ready been adversely affected, and further declines are not impossible; 


“ ~~ Part of this trend may be due to seasonal influences, but with 
new drilling operations continuing at an excessive rate and shut-in pro- 
duction in enormous volume the near term outlook is not clearly defined; 


“ “ ~ A general program for permanent relief is being worked out under 
the auspices of the American Petroleum Institute, and although immediate 
results are uncertain the long range outlook is favorable. 


HOSE who have been following the 
varying fortunes of the oil: indus- 
try during the past few years are 

aware that in 1927 the industry experi- 
enced a period of overproduction which 
was one of the most drastic in its his- 
tory. Price cutting, decreased earnings 
and lower security prices were the in- 
evitable results. Thus the natural op- 
eration of the law of supply and de- 
mand, together with constructive efforts 
on the part of the more important in- 
terests, brought about a curtailment of 
production and a marked decrease in 
drilling operations. As a result, 1928 
brought more stable conditions and an 
upturn in prices and profits, which was 
only made possible because demand and 
supply were kept in reasonably close 
alignment. A widespread interest with- 
in the industry was aroused in the prob- 
lems of conservation and control, and it 
was hoped that a measure of stability 
could be achieved to prevent a return 
to the old chaotic order. 





However, the production of petroleum 
entails certain inherent difficulties, such 
as the fluidity of deposits and the mul- 
tiple ownership that almost always pre- 
vails in the individual pools, which make 
the achievement of control much more 
difficult than in the case of most other 
industries. When crude prices devel- 
oped a slight upward trend in the mid- 
dle of 1928, an immediate stimulus to 
new drilling, both for development and 
wildcatting, was afforded. A number 
of prolific pools were discovered in the 
Mid-Continent section and on the West 
Coast, with the result that, while fewer 
producing wells were brought in, the 
daily average of new production per 
well thus released was almost double 
the amount of 1927. In 1928 there were 
drilled 12,357 producing wells with an 
average initial production of 674 barrels, 
compared with 14,179 new wells in 1927 
with an average production of 343 bar- 
rels. Thus the total initial production 
of new wells in 1928 was 171 per cent of 
the 1927 figure, even though the num- 
ber of wells completed was 15 per cent 
smaller. Largely on account of the un- 
restrained activity in the second half- 
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By C. C. BAILEY 


year, stocks of all oils again turned up- 
ward as soon as the seasonal decline in 
demand began to appear in October. 





Production of crude reached a low 
point of 2,391,000 barrels daily average 
in July, and thereafter steadily increased 
to a new high of 2,703,000 for the week 
ended March 2. During the past twa 
weeks a moderate decline has taken 
place to 2,625,150 barrels daily average, 
a figure still far in excess of consump- 
tive needs. Stocks of all oils on hand at 
the close of 1928 stood at approximately 
615,000,000 barrels, an increase of 15,- 
000,000 barrels during the year as com- 
pared with an increase of 72,000,000 
barrels in 1927. January and February 
showed further increases and this trend 
appears likely to continue. With de- 
mand for petroleum products increas- 
ing by approximately 12 per cent a year 
we need only to draw attention to the 
amount of new production in January 
of this year as compared with January, 
1928, to see where the recent trend is 
carrying the industry. There were com- 
pleted in January, 1929, 44 per cent more 
producing wells than in the correspond- 
ing month of 1928, and the aggregate 
initial production amounted to 675,551 
barrels as compared with 473,726 bar- 
rels in January, 1928, an increase of 43 
per cent. And in addition to this ex- 
cessive drilling of new wells there is an 
enormous amount of shut-in production 
available from previously completed 
wells, both in the Mid-Continent district 
and on the West Coast. 


The return of overproduction has al- 
ready made itself felt in a weakening 
of prices, as is always the case when 
other corrective efforts are unsuccessful. 
Posted prices of Mid-Continent crude 
were reduced on January 24 by varying 
amounts according to the different de- 
grees of gravity, effecting an average 
decline of 16 cents per barrel. Quota- 
tions for gasoline in the primary Okla- 
homa market dropped from 9% cents 
per gallon to 7 cents between November 
1 and the first of February, a decline 
of more than 26 per cent. While a por- 
tion of this may be considered to be of 


seasonal character it appears that it 
has been in part in reflection of the 
weakened technical position of the in- 
dustry. 


Various cooperative efforts are under 
way in the industry looking toward 
establishing a permanent basis of con- 
trol, and present indications are that 
over the long range future they will 
prove effective, in large part if not com- 
pletely. If, however, the situation can- 
not be shortly brought under control we 
face the possibility of at least partial 
correction of the present overproduc- 
tion by price recessions of sufficient 
magnitude to seriously impair profit 
margins and discourage further drill- 
ing. Such activities as the formation 
of the Petroleum Export Association, 
the adoption of a code of ethics for 
the marketing branch of the industry 
and the work of the Federal Oil Con- 
servation Board are of importance in 
outlining the future, but may not suc- 
ceed in bringing about a solution of the 
immediate difficulties. Even the further 
shutting in of current production would 
appear to be only piling up trouble for 
the future as long as the drilling of new 
wells continues unrestricted. In this 
connection the official organ of the 
Standard Oil Company (New Jersey) 
remarks, “Considering all of the 
thought and talk that has been ex- 
pended on the subject of overproduction 
it is not flattering that so little attention 
has been concentrated on the basic 
cause of oversupply and its train of 
evils. That cause is the drilling of new 
wells. A moratorium on drilling for a 
period of perhaps sixty days with no 
release of present shut-in production 
would go a long way toward solving 
the problem of the industry.” 


Say 


Some of the leading men of the in- 
dustry are making a thorough study of 
the situation through the American Pe- 
troleum Institute, which appointed a 
general committee arid four regional 
committees to study conditions through- 
out the world and in their own specific 
areas, and it is hoped that the founda- 
tion for an effective program has been 
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FTER nearly eight years of aggres- 
sive development and experimen- 
tation the potentialities of silica 
gel in its practical application to in- 


dustrial enterprise are about to be 
realized. While the properties and 
characteristics of this chemical sub- 
stance have long been known in the 
laboratory of the scientist, it is only a 
matter of recent years since a method 
for its economical production has been 
evolved and the many problems of har- 
nessing it to industry have been solved. 
The progress made during the past two 
years is evidence that the manufacturer 
of this product, the Silica Gel Corpora- 
tion, is on the threshold of a long-antici- 
pated period of profitable development. 








WHAT IS SILICA GEL? 





This mysterious and little understood 
chemical agent has the same formula 
as common sea sand, but physically it 
is very different. While a grain of 
sand is solid and impervious, a grain 
of silica gel is honey-combed with 
myriads of infinitesimal pores, like a 
microscopic sponge, and is therefore 
capable of absorbing liquids and gases 
to a high degree. All of its usefulness 
depends upon this simple property. Al- 
though the Silica Gel Corporation owns 
the basic patents on all other oxides 
produced through this process, the sili- 
con is the only one which can be used 
indefinitely in heat, in acids, and under 
the rough handling of some industrial 
processes. Like glass it appears to 
be everlasting; but unlike glass it can 
be crushed and still be useful. 

Silica gel is produced through the 
treatment of sodium silicate, or water 
glass, with sulphuric acid. The result- 
ant product is a jelly-like mass which, 
when dried out, resembles ice cream 
salt, each grain being about pea size. 
It can then be ground to any desired 
size according to the use to which it 
is to be put. Regardless of the size 
of the grains it still retains its full ab- 
sorption and capillary attraction prop- 
erties. 

There are three distinct fields in which 
silica gel has made great progress up 
to the present time. Others of inesti- 
mable possibilities have been opened 
440 


Potentialities of Silica Gel 





“ “ ~ After about eight years of experimentation the poten- 
tialities of silica gel in its practical application to industrial enter- 


prise are about to be realized; 


“a 4 Silica gel has made great progress in three distinct 
industries, namely, oil refining, air dehydration and refrigeration 
and the companies using this substance in these three industries 


should profit thereby; 


“ “ ~ With the present price of the stock of Silica Gel Corpo- 
ration generously discounting its immediate future prospects, how 
can the speculator benefit from the profitable application of this 


important chemical agent? 


’ 


but not yet developed. In oil refining 
it absorbs the impurities; in dehydrat- 
ing air it absorbs water vapor; and in 
refrigeration it absorbs the vapor of 
the refrigerating liquid. 

The application of silica gel to the 
refining of oil and benzol has been slow 
and for a long while progress was 
barely perceptible because of the dif- 
ficulty of supplanting an _ established 
practice backed by heavy investments 
of capital. It was during 1927 that it 
first received commercial recognition, 
and progress during the past year has 
included negotiations for several instal- 
lations. In oil refining silica gel acts 
as a selective absorbent in the manu- 
facture of cracked gasoline and for the 
recovery of solvent vapors from smoke. 

In the dehydration of air for blast 
furnaces, progress has been similarly 
definite. Many expensive methods of 
dehydration have been evolved and put 
to test, only to be abandoned as the 
costs of operation exceed the economies 
effected. The simplicity, economy and 
long life of the silica gel dehydrating 
units have apparently solved this prob- 
lem. The Glasgow Iron & Steel Com- 
pany of Wishaw, Scotland, reports un- 
usually successful results after using 
the process for more than a year. The 
Silica Gel Corporation is now working 
on plans for dehydrating equipment to 
be used in lowering summer-time humid- 
ity of theatres, office buildings and 
homes. Most of the cooling devices now 
used lower the temperature of a build- 
ing without changing the humidity and 
as a result the air is cold and damp. 
Silica gel equipment takes up the moist- 
ure in the air through absorption, there- 
by making the interior of the theatre 
or room comfortably cool and dry. 
This process is being applied to many 














A Silica Gel Refrigerator Car 











By A. WESTON SMITH, Jr. 


apartment houses and is also used in 
storage rooms where products which 
deteriorate rapidly from moisture are 
stored. Among the present users of 
this method are the Crown Cork & Seal 
Company, the Western Electric Com- 
pany, and the Linde Air Products Com- 
pany, which is a subsidiary of Union 
Carbide & Carbon Company. 








REFRIGERATION 





The field in which silica gel has made 
the most spectacular and most generally 
understandable progress is one in which 
there is rather intense competition, 
namely, refrigeration. But in one large 
section of this field, the refrigeration 
of railway cars, the silica gel process has 
dominated because it is without motor 
or pumps and is almost free of any mov- 
ing parts. Because of the simplicity of 
the apparatus, it can withstand the rough 
service of freight-car use. It is gen- 
erally admitted that there was no truly 
satisfactory refrigerator freight car un- 
til the silica gel equipment was per- 
fected. The old method of using ice in 
large quantities or depending upon the 
cold weather during the winter have 
resulted in a spoilage of perishable 
products that is far beyond estimation. 
For more than a year a pioneer dem- 
onstration car using the silica gel pro- 
cess of mechanical refrigeration has 
been in use throughout the country and 
under all temperature conditions. That 
the experiments have been satisfactory 
is reflected in an important contract 
with the Safety Car Heating & Light- 
ing Company. This latter company has 
recently equipped 30 cars for the ex- 
clusive use of the Atlantic Coast Fish- 
eries Company for the transportation of 
frozen fish. Several trial runs of these 
cars from the extremely cold climate 
of New England to the warm tempera- 
tures of Texas have shown that while 
outside temperature has varied some 
60 degrees the temperature inside of the 
car has remained stable, changing less 
than three degrees. With some 200, 
000 refrigerator cars moving over one 
million carloads of perishable food prod- 
ucts each year, some idea of the poten- 
tialities of the silica gel refrigerator car 

(Please turn to page 456) 
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American Foreign Power “ ‘“(C” 
American & Foreign Power warrants 
expire April 1. While the present price 
of the stock rather fully discounts im- 
mediate future prospects the outlook 
for the company over the next several 
years is favorably defined and exercise 
of rights may be regarded as justified. 


American Ice 


Earnings of $3.92 a share last year as 
compared with $2.92 in 1927 were shown 
by American Ice Company. Weather 
conditions play a very important part 
in the company’s operations and an 
estimate of just what the company will 
do this year would be guesswork. 


a oo”? 


American International “ a a 
Market activity of American Interna- 
tional Corporation common stock has 
accompanied rumors of large profits 
from stock market operations. While 
the company does not report all of its 
holdings it is known that its portfolio 
contains such market favorites as Gen- 
eral Motors, General Electric, Westing- 
house Electric, Smelting, Montgomery 
Ward, and others, all of which were 
purchased some time ago at prices sub- 
stantially lower than those prevailing’ 
now. Reported earnings for 1928 on 
present capitalization were $3.12 a share, 
but 86 per cent market appreciation on 
investments equals almost $11 per share 
additional. The company’s convertible 
debenture 5%s of 1949, currently quoted 
at about 107, appear attractive for those 
who wish to ‘speculate in the situation. 
Bonds are convertible into common at 
80 during 1929 and 1930 and on a rising 
scale thereafter. 


Auantic Refining “ “—" 
A price of $40 per share has been placed 
on the new stock to which holders of 
record April 1 will be entitled to sub- 
scribe in the ratio of one new share for 
each three held. At the current market 
price of around $65, rights are worth 
about $6.25 a share. This financing will 
raise more than $26,000,000, of which 
$23,000,000 will be used to retire all of 
the outstanding 7 per cent preferred 
stock. Assuming the present dividend 
of $1.25 annually continued on the in- 
creased common, the refinancing results 
in a saving of $566,666 a year. 


Baldwin “BR” 


Reported negotiations for the reorgani- 
zation of Baldwin Locomotive have ac- 
companied activity in the company’s 
stock. The plan is expected to call for 
a split-up of the present shares and for 
acquisition of control of other com- 
panies, 
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Best a 66 A” 


Current business of Best & Company is 
said to be improving and recent activity 
in the stock was based on reports of a 
possibility of a merger in the depart- 
ment store field involving this company. 
Sales for the year ended January 31 
constituted a record and earnings cov-~ 
ered common stock dividends more than 
twice over. 


Case * 6A 
J. I. Case Threshing Machine Company 
reports earnings for last year of $26.01 
a share on the common after all re- 
serves and other charges. While it is 
known that the company is extremely 
liberal in the matter of charge-offs, the 
manner in which the balance sheet is 
shown does not disclose depreciation. 
Reserve for contingencies last year 
was increased $1,000,000, bringing the 
total of this item up to $4,550,000. Be- 
fore deducting charge-offs for this ac- 
count, earnings last year were equal to 
$32.80 per share. The company’s balance 
sheet discloses a very substantial in- 
crease in business, with inventories up 
$4,000,000, and an increase in notes and 
accounts receivable of $3,000,000; ac- 
counts and bills payable increased 
$2,606,000, and it appears likely that 
the company may split its stock this 
year and sell additional shares in order 
to increase working capital so that fur- 
ther business expansion can be accom- 
modated. 


General Motors “ +A” 


During the week the long-rumored ac- 
quisition of a substantial interest in 
Opel Motors by General Motors Corpora- 
tion was confirmed. The American com- 
pany announced that it has formed an 
association with the Adam Opel Com- 
pany and has placed aproximately $30,- 
000,000 in the German concern. The 
Opel Company will continue to be op- 
erated as an independent organization 
by the present management. 


R. Hoe “ — 


R. Hoe & Company in 1928 cut its loss 
to only $79,000, and this figure was ar- 
rived at after charging off $271,000 de- 
preciation. The fact that the London 
subsidiary paid English income taxes 
of $57,787 would appear to indicate that 
that company is operating at a profit. 
A reserve for possible loss in sale of 
real estate is carried at $911,870 and 
depreciation reserves amount to $3,258,- 
774; plant and property in this country 
are therefore depreciated nearly 50 per 
cent. Operations last year were moved to 
a new plant in the Bronx, New York City, 


covering three city blocks, and negotia- 
tions are under way for the sale of 
the property on Grand Street. It ap- 
pears that the company has passed 
through its worst period, and the class 
A stock, currently quoted around 20 and 
in arrears of dividends to the amount 
of $12, has long-pull speculative pos- 
sibilities. 


Howe Sound “ “4 
Expected increase in Howe Sound’s 
dividend did not materialize. The com- 


pany has very important holdings in 
Mexico and it is possible that directors 
felt that present uncertainties in that 
country should be corrected before more 
liberal disbursements are made to 
shareholders. Inasmuch as the company 
was able to pay $4 a share on the basis 
of 13 cent copper, it was generally ex- 
pected that the present price of the red 
metal would result in larger payments. 
In addition to the recent rise in copper 
prices, lead is selling more than a cent 
higher than at the beginning of the 
year, and this should add about $1.60 per 
share to earnings this year. 


New York Central “ “a” 
Decision of Supreme Court, making in- 
creased mail pay rates retroactive, gives 
this road $3,656,000, equivalent to 79 
cents per share of common. The largest 
beneficiary on a per share basis is Michi- 
gan Central, which receives a sum equal 
to $2.52 a share. 


Shattuck “ “_" 
Frank G. Shattuck Company has just 
opened five new stores in strategic loca- 
tions and it is expected that gross earn- 
ings will be correspondingly increased 
therefrom. In some quarters it is ex+ 
pected that this is the beginning of a 
more ambitious expansion program to 
be carried out over the next several 
years. 


Studebaker “<-> 
Studebaker Corporation’s advertising 
program this year calls for an expendi- 
ture of $7,000,000, half of which will be 
used in newspapers. The remainder is 
to be divided among magazines, radio 
programs and direct by mail efforts. 


Underwood Elliott * — 


Reports of a contemplated merger be- 
tween Underwood Elliott and National 
Cash Register were responsible for 
speculative activity in both issues. Ru- 
mors, however, were denied by the 
president of the former concern. 
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HE attention of the bond market 
during the past week was focused 
upon the statements of three Fed- 

eral Reserve authorities. Secretary 
Mellon’s publicly expressed opinion that 
“for prudent investors—now is the time 
to buy good bonds,” naturally aroused 
widespread interest. There appears to 
be only one possible interpretation of 
Mr. Mellon’s statement, viz., in his opin- 
ion there is little likelihood of a further 
advance in the rediscount rate. Such 
action on the part of the Reserve Banks 
would scarcely be regarded as a con- 
structive factor in the bond market, and 
if it were a probability for the near 
future, this would not be a particularly 
propitious time to purchase fixed in- 
come-bearing securities. The bond mar- 
ket did not respond immediately to Mr. 
Mellon’s statement, but after a little 


Edited by GEORGE H. DIMO 


hesitation, a fairly substantial advance 
was started with a sharp increase in 
volume of sales. The recovery in 
United States Government obligations 
from their recently established lows was 
a notable feature. However, the market 
soon ran into the obstacle of stiff 
money rates which prevailed as a result 
of collection of income tax checks, and 
this appeared once more to have its 
effect. The first wave of buying on Mr. 
Mellon’s advice subsided, and the ad- 
vance was interrupted. 

The public statements of two other 
Federal Reserve authorities were also 
examined carefully for clues to the fu- 
ture course of money rates. Governor 
Young of the Federal Reserve Board 
stated in his Cincinnati address that re- 
discount rates would be raised only as a 
final resort. Governor Harding of the 


N 


Federal Reserve Bank of Boston ex- 
pressed his belief that half-way meas- 


ures should be discarded and redis- 
count rates raised a full per cent. 
Eminent economists are _ expressing 


widely divergent views of the course 
that should be followed. Sifting the 
mass of conflicting evidence, it appears 
to us that, while Secretary Mellon’s 
statement does not permanently remove 
the threat of a higher bank rate, it in- 
dicates that it is very unlikely for some 
time to come. The future of the bond 
market consequently becomes _ once 
more dependent upon the course of 
open market money rates. There it 
faces the barrier of firm time money 
rates, now quoted at 8 per cent for all 
maturities. As long as this situation 
holds, there is little likelihood of a 
(Please turn to page 453) 
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NEW BOND OFFERINGS OF THE WEEK 












Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 
Birmingham, Ala., (City of) ............ Oe US ae re 1929-57..... $ 2,370,000 A. & O. es 4.60-5.50 
tastern Utilities Investing Corp. ........ Bee nos abo bwehenseunee 1954 w.w.... 35,000,000 M. & 8S. 98 5.14 
go ee ees et ee EEE 55 an en ease we 1934-49..... 1,550,900 M.&S 100 6.50 
Great Britain & Canada Investment Corp..conv. deb. 4%s ............ 1959 w.w.... 6,000,900 A.&O 100 4.50 
Griggs Investment Trust ................ 10% partic. certificates ....1938 ...... 2,000,990 110 9.00 
Lexington Telephone Co. ................ ES Oar es | eee 1,000,090 M. &S. 9814 6.34 
National Bond & Investment Co. .......... Be LESGASS bASSE DS OOK Re OES 1932-239 ......< 4,000,000 M. & S. aie 6.10-6.15 
National Toll Bridge Co. ................ SORT OIE: wick x ontenn ye coa® i): yee 2,100,090 J.2 3. 98 6.25 
Seutherm National Corp. .................. PEM “sc inu ese avis S's bisa arohe 1944 w.w 4,009,000 102 5.80 
NPE: RIGGEEREE MUU, sis c one ses. ecb ewee eG EE Aces ee soe | |. Sees 1,409,900 A. & O. 101% 5.85 
Tennessee Copper & Chemical Corp. ...... Seay eee ee OES Cc ks winwase ieee. Vins es < 3,358,700 M. & S. sai ee 
i Ree ere int SR OND Sc ws clea ws eae 1948 w.w 2,400,090 M. & N. 100 7.00 
er Oe EMD. fn cali use cs ase 0 acne vere SSO SUEUR. Cicis <:50'sx abc's oe i: i eee 7,000,000 M. & S&S. 981% 6.20 
West Virginia, (State of) ................ OLS sch SE ag oe eae 1945-54..... 5,000,000 J.& J. ae 4.35 
BONDS CALLED THIS WEEK 
(Lixcept in the cases of entire issues called amounts 
called for less than $10,000 are uot included) 
Call Date 
Name of Issue Amount Price Payable 
Bractl, (United States of) ......... 2.0005. BN ME scout hrs esacik eet See $247,000 100 Apr. 15, 1929 
ee. 6 Rees Pe ME wn is we Sa ees BO EOEy cab picwe 167,300 1060 May 1, 1929 
Canada Gypsum & Alabastine, Ltd. ...... ay, ee OR. 2S cach hw ka wea Pan. uwacus entire’ 104% May 31, 1929 
Continental Motors Corp. .................. i, OR RIE 5 swine ese ee |): ae ees entire 102% Apr. 15, 1929 
Czechoslovak State Loan .................. Et CERN. Goss vice kes ewe | ae 108,300 100 Apr. 1, 19%) 
Czechoslovak State Loan ................. ext. sec. 8s Sone ka eee > ese 63,300 100 Apr. 1, 1929 
Eastern Iowa Tel. & Tel. Co. .............. Le tee ha eesnss SK eo esis aw ee 1) Sse entire 105 July 1, 1929 
Evansville Gas & Electric Light Co. ...... Sie I ss cise eae Gace | eee 15,000 105 June 1, 1929 
Indianapolis Baking Ce. ...............c00 IE: ceeSGs kek c heck een hae | ae entire 102 May 1, 1929 
rr ere Lk ct hc sk phe Nauka kaa bs ss.s his ee pian | | Pear $00,000 100 Apr. 5, 1929 
Minn. Trib. & Manistique Pulp & Paper Co..1st 6%s) ...........2--00 ee jo ree 100,000 104% May 1, 1929 
New York Shipbuilding Corp. ............ Si AER ER kc ck awsred coum eee 97,000 102% May 1, 1929 
OE gO N SEAR See tec epee eee Se EE oso 2k nici AS ata kale J ier 55,000 101 Apr. 1, 1929 
Placentia Orange Growers Ass’n .......... eee ON is wie -aroee alate 1930-33..... entire 162 Apr. 1, 199 
Santa Fe, (City of) (Argentine) .......... See eS ee ca oe tan brn cer ale |) Sa eaee 35,500 100 Apr. 1, 1929 
NMED. cle cco is a bin wk 6 bwin’ sib ce Ales SR SS ee peresern eee onc. 5,000,000 101 Apr. 15, 1929 
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New Issue 
Sees 


300,000 Shares 


ROOSEVELT FIELD 


INC. 


Capital Stock 
(No Par Value) 


Authorized Preséntly to be Outstanding 
500,000 Shares 360,000 Shares 


Of the 200,000 shares of authorized capital stock not included in this offering 60,000 shares are to be acquired by The Aviation Cor- 

poration, 100,000 shares are to be reserved against subscription warrants to be received by the Underwriters, evidencing rights to 

subscribe to such stock on or before March 31, 1934, at $18 per share, and the remaining 40,000 shares are to be reserved against 

subscription warrants of the aferesaid character which may be issued to the management of the Company or otherwise as the Board 
of Directors may determine, 


Transfer Agents: Registrars: 
THE COMMERCIAL NATIONAL BANK AND TRUST COMPANY BANKERS TRUST COMPANY, NEW YORK 


OF NEW YORK THE NATIONAL SHAWMUT BANK 
THE FIRST NATIONAL BANK OF BOSTON OF BOSTON 


THE FIELDS: Roosevelt Field Inc. has been incorporated in New York, under the direction of the Under- 
writers, to purchase in fee Roosevelt and Curtiss Flying Fields situated between Garden City and Westbury, 
Long Island, which together form one of the best-known flying centres in the United States. Both fields have 
been in use for over 12 years, are easily accessible to New York City and are considered highly suitable for 
their purpose. 

Roosevelt Field contains about 391 acres, the greater part of which is dry, well-sodded, level ground. 
Many of the most famous trans-Atlantic and trans-Continental flights have started from this field, chief 
among them being Colonel Lindbergh's historic flight to Paris in 1927. The contour of the land is well suited 
to the construction of such buildings as may be necessary for the proper functioning of the field. Curtiss 
Field, which contains about 96 acres, immediately adjoins Roosevelt Field and is equipped with hangars, 
offices and storage buildings. 

The fields are exceptionally well located in that they are practically free from surrounaing flying obstruc- 
tions. In addition, Mitchell Flying Field, operated by the United States Army, and several nearby golf 
courses afford emergency landing areas. 

Trains from Pennsylvania Station run to the following stations, all within canvenient distance of the fields: 
Westbury, Garden City, Salisbury Plains and Mineola The fields can also be reached by automobile in forty- 
five minutes from Queensboro Plaza, via the Nassau Boulevard and Motor Parkway. 

Real estate experts, familiar with local values, have appraised the fields regardless of their aviation value, 
at $2,550,000, which is in excess of the price to be paid by the Company for these properties. 


MANAGEMENT: The Aviation Corporation is to purchase 60,000 shares of the capital stock of this Com- 
pany The technical staff of The Aviation Corporation will cooperate with the Board of Directors of Roose- 
velt Field Inc., both in selecting the personnel of the Company and in planning, operating and developing 
the fields. Supervision of construction work ‘n connection with this development will be undertaken by 
the Stone & Webster Engineering Corporation. The Board of Directors of Roosevelt Field Inc. will include 
executives of The Aviation Corporation. 


BUSINESS: It is planned to develop a comprehensive flying field of the most modern design. Income is ex- 
pected to be derived from the various sources referred to below. 

It is proposed to build modern steel hangars, repair shops and school buildings. The hangars will be avail- 
able for the Company's own machines, for individual owners who may wish to rent space for their planes at 
the field, for transients, and for other companies engaged in the aviation industry. Space will be available for 
the display of those products for which the Company may hold sales agencies, and for the use of such other 
aviation companies as may avail themselves of this facility Fully equipped repair shops, a staff of skilled 
mechanics and complete gas and oil service will also be maintained. 

The organization of a complete flying school of the highest standing under the supervision of experienced 
instructors is contemplated. Cross country taxi service is also planned, and, in addition, it is expected that 
the public will take advantage of the short rides and sightseeing tours around New York which it is proposed 
to make a feature of the field In every case only the most up-to-date equipment will be used. 

A convenient parking space and restaurant will be provided for the public which it is anticipated will 
attend the special air meets to be held from time to time and participate in the general flying activities. In 
this connection there should be several valuable concessions. 

The foregoing plans are based upon the advice of persons experienced in the management of flying fields, 
but it may develop that it will be wise to emphasize certain of these activities to the exclusion of others. 


PURPOSE OF ISSUE: The proceeds of this financing, amounting to $5,040,000, will be used by the Company 
to acquire Roosevelt and Curtiss Flying Fields, for working capital, and for construction and other corporate 
purposes. 


OUTLOOK: Although the future of the aviation industry appears assured, there is no doubt that it will 
experience many vicissitudes before becoming thoroughly established and stabilized. However, it must be 
realized that two of the outstanding necessities of flying are, first, landing fields equipped with hangars 
where planes may be housed and serviced, and, second, a supply of skilled pilots. Approximately fifty per 
cent. of the assets of Roosevelt Field Inc upon completion of this financing will consist of land purchased at a 
price below its appraised value as real estate in a location where appreciation in value is a reasonable expecta- 
tion. Accordingly it is believed that the stock of this Company offers elements of stability which are not 
present in many aviation securities. 


This offering is made when as, and if issued and accepted by us and subject to the approval of our counsel. We reserve the right to 
reject any and all subscriptions in whole or in part, to allot less than the amount applied for and to -lose the subscription 
ks at any time without notice. It is expected that delivery of temporary stock certificates or interim receipts 
therefor will be made on or about April 1, 1929, at the office of Edward B. Smith & Co., 15 Broad 
Street, New York, N. Y., against payment therefor in New York funds. 


Price $18 Per Share 





EDWARD B. SMITH & CD. CHAS. D. BARNEY & CO. 
HITT, FARWELL & CO. PYNCHON & CO. 


JANNEY & CO. THE AVIATION CORPORATION 


We have accepted as accurate the intormation and statements above, but this offering ts made on the 
condition that no errors. omissions or misstatements herein shall give rise to any right or claim against us 


& 
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Are Utilities Still a Buy? 

















By RICHARD J. 


HE year 1928 witnessed a continu- 
ation of the expansion which has 
characterized the public utility in- 
dustry in each of recent years. The 
amount of power consumed showed a 
gain of 10 per cent over that of 1927, 
total gross revenues for the year in- 
creased nearly 10 per cent and total net 
earnings averaged about 20 per cent 
ahead of the preceding twelve months’ 
period. With that very gratifying rec- 
ord it is but natural that public utility 
stocks have been market favorites; mer- 
gers and rumors of mergers, however, 
have resulted in numbers of these is- 
sues being bid up to levels which fully 
discount probable improvement for sev- 
eral years to come, and a greater de- 
j gree of discrimination now appears 
necessary than has been the case for a 
number of years. 


Since 1920 the annual rate of increase 
in consumption of electricity as meas- 
ured in kilowatt hours has averaged be- 
tween 10 per cent and 12 per cent; in 
1927, however, the increase over 1926 








Exempt from all Federal Income 
and State Income and Per- 
sonal Property Taxes. 


Territory of Hawaii 


4%% and 4%% Gold Bonds 
Due 1935 to 1958 


Legal Investment for Savings 
Banks and Trust Funds 
in New York State. 


These Bonds are exempt from 
all Federal Income Taxes and 
from taxation by any State in 
the United States or by any 
municipal or political sub- 
division of such State. 


Prices to yield about 4.15% 


Circular on request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 
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amounted to only 6 per cent, thus closely 
following general industrial activity in 
those years. The fact that the 10 per 
cent increase in consumption last year 
did not result in quite as large growth 
in gross revenues is due to the tendency 
of the companies to pass along to con- 
sumers at least a part of savings result- 
ing from operating economy. The 
greater efficiency at which the utility 
properties operated is the reason, of 
course, for the fact that net earnings 
rose about 20 per cent. It is clear that 
the peak of electrical consumption in 
this country has not yet been reached, 
nor is it likely to be for many years 
to come. The increasing number of 
purposes for which electricity is being 
utilized, together with the fact that only 
about 67 per cent of the homes in this 
country are wired, indicate the pos- 
sibilities of future growth. In the case 
of foreign countries, of course, the po- 
tentialities are even greater, and rail- 
road electrification has‘ only begun. 
Those factors, together with the normal 
secular trend of population, assure our 
utility companies of opportunities for 
growth which will probably not be ex- 
hausted during the present generation. 

It is expected that the trend toward 
consolidation will continue, and it is 
both logical and desirable that it do so. 
Interconnection, elimination of ineffi- 
cient plants and greater engineering 
and operating skill have combined to 
produce a declining operating ratio; au- 
thoritative opinion in the industry be- 
lieves that this trend can be continued. 
The result, of course, will be further 
large gains in net profits on moderate 
increases in gross revenues. 

The recent formation of the United 
Corporation by the Morgan, Drexel and 
Bonbright interests is taken as an in- 
dication of negotiations looking toward 
a merger of the leading power com- 
panies operating along the Atlantic sea- 
board. Exactly where this stands at the 
present time is not known, but the com- 
pany has already acquired holdings in 
Public Service Corporation of New Jer- 


sey, United Gas Improvement, and Mo-' 


hawk-Hudson Power Corporation, and 
these properties will probably serve as 
a nucleus for future developments. It 
is probable that a number of years hence 


will see the country’s power business. 


ANDERSON 


“ “« ~ In 1928 the electric power industry transformed a gain of less 
than 10 per cent in gross into an increase of 20 per cent in net earnings, 


Increased operating efficiency will probably result in further substantia] 
gains in profits; 


“ « ~ The trend toward consolidation continues, and it is expected that 
a number of years hence will see a small number of very large companies 
controlling the entire power and light industry in this country; 


“ ~ ~ Utility stocks have recently been market favorities, and it is be- 
coming increasingly difficult to find bargains in this group. A number 
of issues, however, appear to have further long pull possibilities. 


supplied by a relatively smaller number 
of super-systems and further large-scale 
consolidations may logically be expected. 
Through the process of consolidations 
and expansions, earnings on a per share 
basis will not, in a number of Cases, 
show any impressive growth within the 
near future because such expansions are 
financed through the issuance of new 
securities, thus temporarily diluting 
earnings applicable to the junior stocks. 
Over the period of several years or so, 
however, it may be expected that per 
share earnings will display an upward 
tendency and will increase to points 
which fully justify present quotations 
and even higher levels. Therefore, those 
who are holding securities of the strong- 
er companies on the basis of their pos- 
sibilities over the next two or three 
years, should maintain their position. 
Based on previously used yardsticks 
of value, it is difficult to find bargains 


(Please turn to page 456) 
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Goodyear ! 
Chesapeake & Ohio ' 
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A GUIDE FOR BOND PURCHASES 








Secretary of the Treasury Mellon recently expressed an opinion that “for 


prudent investors,—now is the time to buy good bonds.” 


While the depressing 


effects of high money rates have not been removed, and will probably prevent 
any broad advance of bond prices in general in the near future, Mr. Mellon’s 
statement lends assurance that no severe decline in bond prices resulting from 


an advance in the rediscount rate will take place. 


The time would therefore 


appear to be opportune for the accumulation of the investment bonds included 
in the first two sections of the list given below. 


a4 #£ & HIGH GRADE 


Curr. Curr. 

RAILROADS Price Yield 

Chic., Ind. & Louis’vle 1st gen. 5s A, 1966 98....5.10% 
Chicago & North Western gen. 3%s, 1987 47... 4.55 
Kansas City Southern Ist 3s, 1950 ..: This cwsthoe 
Missouri-Kansas-Texas p. 1. 4s, 1962 .... St... 4.88 
Missouri Pacific Ist ref. 1965 .......... 96....5.21 
San Antonio & Aran’s Pass guar 4s, 1943 #8... .4.54 
St. Louis-San Francisco p. 1. 5s B, 1950.. 99....5.05 
Southern Ry. dev. & gen. 4s A, 1956 .... 84....4.76 
Terminal R.R. Ass’n St. L. Ist cons 5s, 1944 102....4.90 


UTILITIES 


American Tel. & Tel. deb. 5s, 1960 .... 
Denver Gas & El. Lt. Ist & ref. 5s, 1951 
Hackensack Water Ist 4s H, 1952 .... 
Hudson County Gas Ist 5s, 1949 ........ 
Hudson & Manhattan ist & ref. 5s, 1957 
Pacific G. & E. gen. ref. 5s A, 1942 .... 
Peoples G. Lt. & Coke Ist cons. 6s, 1943 


INDUSTRIALS 


Adams Express col. 4s, 1948 .....ccecce 
Bethlehem Steel Ist & ref. 5s A, 1942 .. 
Bush Terminal Bldgs. 1st 5s, 1960 .... 
Lackawanna Steel 1st 5s, 1950 


“& 4 MEDIUM GRADE 


RAILROADS 


Atlantic & Danville 1st 4s, 1948 .......6. 
Chicago & Eastern Illinois gen. 5s, 1951. 
Chicago-Great Western Ist 4s, 1959 .... 
Consolidated Ry. deb. 4s, 1956 
Erie 4s, 1953, Ser. A 
Erie ref. imp. 5s, 1967 ...... ecaneneene 
Minn., St. Paul & S. S. Marie 5%s, 1949 
Missouri Pacific gen. 48, 1957 .w.ccccce 
Western Maryland 1st 4s, 1952 eerceceoe 


UTILITIES 


Brooklyn City R. R. 1st cons. 5s, 1941 .. 
Bklyn-Man. Transit sec. 6s A, 1968 .... 
Hudson & Manhattan ine. 5s, 1957 .... 
Third Avenue Ry. 1st. ref. 4s, 1960 .... 


INDUSTRIALS 


Armour & Co. (Del.) 1st 5%s, A, 1943 .. 
3ethlehem Steel cons. 6s A, 1948 ...... 
Goodyear Tire & Rubber Ist coll. 5s, 1057 
Loew’s deb. 6, 1941 (ex. war.) 


@ SPECULATIVE 


RAILROADS 


Chi., Mil, St. Paul & Pac. adj. 5s, 2000 . 
Denver & Rio Grande West. gen 5s, 1955 
Internatl. Gt. Northern adj. 6s, 1952 

Mo.-Kan.-Texas adj. 5s, 1967 (conv. into 
_10 sh. pfd. for ea. $1,000 bond) ...... 
N. Y., Susquehanna & West. gen 5s, 1940 


UTILITIES 


Broadway & 7th Ave., 1st 5s, 1943 ..... 
Central Public Service conv. deb. 5%s, 
1949 (with war. to purchase Cl. A stk. 
at $47 to Jan. 31, 1931, and on an 
advancing scale thereafter) .... 
Interborough R. Trans. 1st & ref 5s, 1966 
International Tel. & Tel. conv. deb. 4%s 
(conv, into com. stk. at $200 from July 
1, 1929 to July 1, 1932, and on an 
advancing scale thereafter) 


INDUSTRIALS 


American Beet Sugar conv. deb. 6s, 1935 
American Internatl. cov. deb. 5%s 1949 
(convertible into com. stk. on a basis 
of $80 for the latter until Dec. 31, 
1930, and on an advancing scale 
OO RE eee ee 
Commercial Investment Trust conv. deb. 
5%s, 1949 (convertible into com. stk. 
at $200 a sh. to Feb. 1, 1931, and on 

an advancing scale thereafter) ... 
International Cement conv. deb. 5s, 1948 
(Each $1,000 bond convertible into 11 
sh. of com. stk. to May 1, 1933, and 

a decreasing no. of sh. thereafter) 





Denominations: 


a 





103... .4.85 


98....5.10 
$9....4.49 
105... .4.76 
93....5.38 
100... .5.00 
114....5.26 
86... .4.65 
101... .4.95 
3101... .4.95 
99....5.05 
78... ..6.48 
$2....6.10 
68....5.88 
74....5.40 
80... .5.00 
93... .5.38 
94....5.85 
ee 
80... .5.00 
88... .5.6 
w6.....6.25 
Ziiss:>. 08.49 
60... .6.67 
91....6.04 
105... .5.71 
92....5.44 
08....6.12 
78....6.41 
95.. — 
o4....6.88 
105... .4.76 
Teike<s849 
15....6.67 
OF...... «B70 
F000 + 6.49 
296......3.88 
&8....6.82 
105....5.24 
105... .5.24 
170....4.55 


D, $500; C, $100 otherwise $1,000 only. 
after at 103 to 5-1-37; decreasing thereafter. 
tRedeemable on a declining graduated scale of prices. 


Net 
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Not 


Not 
105 
Not 
105 


Not 
100 
Not 
Not 
Not 
105 
102% 
100 
Not 


Not 
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100 
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105 
100 
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Not 


7105 
110 


102% ('30 


7103 


7110 


4110 


4105 
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At. 101 to 5-1-29; 
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there- 
*On the basis of a full 5% interest declaration, 
¢Callable at 101 for s.f. 











1880-1929 


The complete facilities 
of this organization, 
developed through for- 
ty-nine years of service, 
are at the disposal of 
investors. 


Paine, Webber 
& Co 


ESTABLISHED 1880 
25 BROAD ST. NEW YORK 
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STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Market 
150 B’way, N. Y. Tel. Rector 2100 


























Salt Your 
Profits In - 
Prudence-Bonds 


MoY made in speculation ; 
is usually lost through con- 
tinued speculation... what men 
make through speculative judg- 
ment, they lose through avarice 
...they can make a profit but they 
can’t take it...they are the victims 
of their own insatiable greed... 
if you havea profit, take it and 
put it where nobody can take it 
away from you!—salt it in 54% 





PRUDENCE -BONDS, backed by 
first mortgages On income-earn- 
ing properties, and guaranteed 
by more than $15,000,000 of 
PRUDENCE funds. 


Profit by your profits! 
Buy PRUDENCE-BONDS! 


Offices Open Mondays Until 9 P. M. 


gn PRUDENCE 
COMPANY, In. 


Under Supervision of N.Y. State Banking Dept. 
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4/ In this swift age 


ie 


save yourself investment time and 


worry this way 


An airplane rushing a busy ex- 
ecutive to an emergency engage- 
ment is but an outward indica- 
r tion of the fast tempo at which 
we live today. In other ways— 
less dramatic, perhaps you 
try to make every working hour 
count for more. But possibly you 
haven’t realized how much time 
and worry you can save in the 
all-important matter of invest- 
ing your money. The National 
City Company, for instance, 








OFFICES IN 50 AMERICAN CITIES. INTERCONNECTED BY 11,000 MILES 
OF PRIVATE WIRES. INTERNATIONAL BRANCHES AND CONNECTIONS 


maintains offices in over 50 
American cities to furnish quick 
investment contact with busy 
men. At any of these offices our 
representatives will gladly help 
vou check over your present 

oldings or select additional in- 
vestments. Their recommenda- 
tions are backed by over 115 
years of National City experi- 
ence and all that this implies in 
the way of financial knowledge 
and sound judgment. 


The National City Company 


National City Bank Building, New York 














WE extend the facilities of our organiza- 


tion to those desiring information or reports 


on companies with which we are identified. 


v Vw 


Two Rector Street 
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Electric Bond and Share Company 


New York 











OUR FOREIGN TRADE 


concluded from page 438 











conditions in Cuba, Mexico and Australia. 


As for our imports from all conti- 
nental areas except South America and 
northern North America, these were 
smaller in value than in the two imme- 
diately preceding years, a decrease for 
the most part explained by lower prices. 
Our purchases from South America last 
year, on the other hand, reached the 
largest total value since 1920, when 
commodity prices were much higher. 
This was the result of increased pur- 
chases of coffee, nitrates, cattle hides, 
copper, and petroleum. Sharp declines 
in the prices of rubber, silk, and tin 
explain the decrease in the value of our 
imports from Asia during the past two 
years. In the case of southern North 
America, the decrease in imports can 
be traced to a further reduction in the 
price of cane sugar. As for the decline 


_in our imports from Oceania since 1925, 


this has been due to a falling off in the 
quantity and value in-sour purchases of 
raw wool, 








GOLD EXPORTS 





So much for the merchandise exports 
and imports. There were also heavier 
net exports of gold in 1928 than in any 
preceding year. This was largely due 
to the demands of France and other 
countries which were revaluating or 
stabilizing their currencies. The net 
outward movement of gold during 1928 
amounted to $392,000,000, while that of 
silver decreased to about $19,000,000. 
While it is as yet too early to give de- 
tailed figures on foreign loans (the 
largest “invisible” item in our balance 
with the rest of the world), it can be 
stated that the par value of such loans 
floated in this country in 1928 was ap- 
proximately $1,428,000,000, as compared 
with $1,593,000,000 in 1927. There was, 
moreover, a further decrease in immi- 
grant remittances. On the other hand, our 
tourists spent abroad the enormous sum 
of $900,000,000, greater by $100,000,000 
than during the preceding year. 

The rest of the world is also apparent- 
ly prosperous. Business conditions in 
general show a steady expansion. So 
far as we have the figures of the total 
export values of the leading European 
countries for 1928, there is a substantial 
increase as compared with the corre- 
sponding period of 1927. Outside of 
Europe, foreign trade also seems to be 
expanding, with Canada recording the 
largest advance. 


The year 1928 shows a domestic busi- 
ness larger than ever before and 4 
foreign trade in exceptional volume. 
We are shipping more goods abroad 
than we have done ever before in our 
history. Our imports, moreover, are 
coming in steadily and this indicates 
that the purchasing power and general 
prosperity of our people are continuing. 

If the course of our foreign trade 
during the past few years is to be taken 
as a gauge, it seems quite likely that 
our exports of manufactured goods will 
increase steadily and that we will buy 
in increasing quantities in foreign mar- 
kets raw materials for our own manu- 
facturing industries. 
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Analysis of New Listings 


a # & The need for additional facilities on the New York Stock Ex- 
change, reflected in the twenty-five per cent increase in member- 
ship, is a result not only of wider distribution of old trading favorites 
and increased participation on the part of the public, but also of 
the large volume of new listings which have made their appearance 
on the “Big Board” in recent months; 


a « “ This article continues a series intended to familiarize in- 
vestors with additions to the New York Stock Exchange list, where 
new names are appearing almost every week; 


a £4 The most important facts about Alleghany Corporation, 
American-Hawaiian Steamship Company, Curtis Publishing Com- 
pany, and Wilcox-Rich Corporation, and our opinion of the present 
status of the securities, are presented below. 


By 


HE recent action of the New York 

Stock Exchange in increasing 

membership through the issuance 
of “seat rights” was imperative; further 
delay in augmenting the facilities of 
that institution might eventually have 
resulted in the loss of its place as the 
country’s most important securities mar- 
ket. In spite of the strength of tradi- 
tion, an institution of this sort can re- 
tain its leadership only as long as it 
maintains adequate machinery for 
handling the increased business that 
comes its way as a consequence of the 
growth of the country and public inter- 
est. A ready explanation of the need 
for increased facilities is to be found 
not only in the wider distribution of 
stocks that have been trading favorites 
on the “Big Board” in the past, but in 
the new issues that are constantly being 
added. Tape-watchers are referring to 
handbooks quite frequently these days 
as unfamiliar symbols appear. Among 
the new names that have appeared re- 
cently in the lists of transactions on 
the New York Stock Exchange are 
Alleghany Corporation, American-Ha- 
waiian Steamship Company, Curtis Pub- 
lishing Company, and Wilcox-Rich Cor- 
poration, The sketches presented be- 
low cover the essential facts in regard 
to the above companies and their se- 
curities which have recently been listed. 





“ ALLEGHANY CoRPORATION was organized 
in January, 1929, with powers covering 
the acquisition, holding, and sale of se- 
curities of other corporations. While the 
terms of the charter would allow the 
company to engage in trading in stocks 
as a business, it is not the intention of 
the organizers, Messrs. O. P. and M. J. 
Van Sweringen, to use it for such pur- 
poses, but rather to utilize it as a hold- 
ing company for stocks of the railroads 
in which they are interested. Shortly 
after incorporation, the company ac- 
quired from the Van Sweringen brothers 
and affiliated companies interests in the 
following railroad properties represented 
by substantial blocks of common stock: 
Chesapeake Corporation, the Chesapeake 
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& Ohio Railway Company, Erie Rail- 
road Company, New York, Chicago, & 
St. Louis Railroad Company (Nickel 
Plate), and Buffalo, Rochester & Pitts- 
burgh Railway Company. 


An example of the difficulties encoun- 
tered in an attempt to analyze the posi- 
tion of the company’s securities will be 
found in the fact that these holdings 
have already changed materially. The 
holdings of Buffalo, Rochester & Pitts- 
burgh have been sold to the Baltimore 
& Ohio in connection with that road’s 
consolidation plan recently submitted to 
the Interstate Commerce Commission, 
and it is reasonably certain that Alle- 
ghany Corporation has acquired the 
blocks of Wheeling & Lake Erie stock 
formerly held by the New York Central 
and the Baltimore & Ohio. The original 
holdings were acquired at a cost of 
approximately $84,000,000, which left a 
balance from proceds of sale of secur- 
ities of about $46,000,000. With large 
cash holdings in reserve, the Van 
Sweringens are in a position to acquire 
blocks of stock which are desirable in 
furthering their merger plans. 

The formation of the Alleghany Cor- 
poration gives the Van Sweringens a 
new freedom of action. Not only are 
they less dependent upon banks, but the 
holdings of this company can be ac- 
quired or sold without obtaining the 
approval of the Interstate Commerce 
Commission; a process which often re- 
quires months, and may never be 
brought to a successful conclusion. A 
recent instance of this is to be found 
in the order of the Commission directing 
the Van Sweringens to dispose of their 
holdings of Wheeling & Lake Erie, ac- 
quired from the roads mentioned above. 
It is probable that these stockholdings 
were safely vested in the Alleghany Cor- 
poration, out of the jurisdiction of the 
Commission, some time before the order 
was issued. 


The outstanding capitalization of the 
Alleghany Corporation consists of $35,- 
000,000 convertible collateral trust 5 per 
cent bonds, due 1944, 250,000 shares of 
51% per cent cumulative preferred stock, 
$100 par value, and 3,500,000 shares of 
common stock of no par value. In ad- 
dition to the common shares already 
outstanding, the following reservations 
are made against the remaining 4,000,000 
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Rima 
Steel Corporation 


7% Closed First Mortgage 
30-Year Sinking Fund 
Gold Bonds, Due 1955 


Company reports net quick 
assets as of December 31, 
1928, equal to 180% of the 
outstanding bonds. Interest 
charges covered 5.3 times 
after depreciation and taxes in 
year ended June 30, 1928. 


At current market, 


to yield about 7.35% 
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We Have Prepared a Circular 
Presenting Information and 
Statistics Regarding 
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Investment Suggestion 





We Recommend 


New England 
Power 
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6% Cumulative Preferred Shares 


Price to yield about 6.20% 


Circular upon request 








MC DONNELL & (0. 
120 BROADWAY 
NEW YORK 
Members New York Stock Exchange 


San Francisco 























Gray & 
Wilmerding 


5 Nassau St., New York 
84 State St., Boston 
Members N. Y. Stock Exchange 


Members N. Y. Curb Market 
Members Boston Stock Exchange 


Direct Wires — Boston, Houston 
Birmingham, Buffalo, Chicago 
Grand Rapids, Detroit 
































Daniel Reeves, Inc. 


Operating a chain of 673 grocery 
stores in New York City 
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Price to yield 
about 6.50% 
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shares of the authorization: 350,000 
shares for the conversion of the 5 per 
cent bonds, 375,000 shares against ex- 
ercise of rights under warrants attached 
to 250,000 shares of preferred stock, 
and 1,725,000 shares against exercise of 
rights sold to the organizers of the cor- 
poration. All of these securities were 
listed immediately on the New York 
Stock Exchange on a “when-issued” 
basis. The convertible 5 per cent bonds 
are secured under a collateral trust in- 
denture through pledge of the blocks 
of stock mentioned above as constitut- 
ing the company’s original holdings. 
There are provisions in the indenture 
covering withdrawal and substitution of 
collateral. The security as at present 
constituted appears to offer good pro- 
tection for the bondholders, and, subject 
to possible later changes in collateral, 
the convertible 5s may be regarded as 
being in a good investment position. The 
preferred stock appears likewise to merit 
investment consideration, but the future 
value of the common stock, and hence 
of the bond conversion feature and the 
warrants attached to the preferred, is 
by no means easy to forecast, because 
of the considerations mentioned above. 
It is probable that the common will tend 
to sell above liquidating value, and its 
purchase must be based on the evident 
astuteness of the Van Sweringen broth- 
ers in their complex operations. How- 
ever, while the Alleghany Corporation 
does not come under the jurisdiction of 
the Interstate Commerce Commission, 
the approval of the latter must be ob- 
tained before merger plans can be con- 
summated, and the company was ob- 
viously organized because of its useful- 
ness in furthering such plans. 





@ AMERICAN-HAWAIAN STEAMSHIP COM- 
PANY, organized in 1899, maintained a 
freight service between ports on the 
Atlantic and Pacific coasts of the United 
States, and to Hawaii, first via the 
Straits of Magellan, later utilizing a 
rail-and-water route in cooperation with 
a railroad crossing the Isthmus of 
Tehuantepec in Mexico, and finally the 
Panama Canal. The company has 
passed through many vicissitudes, in- 
cluding the requisitioning of its ships 
by the United States Government during 
the World War. In 1928, the company 
contracted, in conjunction with the Mat- 
son Navigation Company, with the 
United States Shipping Board to form a 
corporation which would purchase the 
name, goodwill and fleet of the Ameri- 
ean Australia-Orient Line. To effect 
this plan, the Oceanic & Oriental Navi- 
gation Company, owned 50 per cent by 
the American-Hawaiian Steamship Com- 
pany and 50 per cent by Matson inter- 
ests, was organized. The ships of this 
company are operated as freighters be- 
tween the Pacific coast and Australia, 
New Zealand, China, and the Philippines. 
American-Hawaiian operates a fleet of 
twenty-two vessels in the coastal serv- 
ice, serving the Atlantic ports of Bos- 
ton, Philadelphia, and New York, and 
the Pacific ports of Los Angeles, San 
Francisco, Portland and Seatle. These 
freighters are free from foreign com- 
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INVESTING 
BY MAIL | 


@ More than half our 
clients do their invest- 
ing by mail. 


@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 





@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 
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Chain Hore Hlocks 


as a class, have shown greater markel vatue 
affectation over a freriod of years than 
almost any other single class of securities. 


During the past fifteen years, publicly held stocks of most of the lead- 
ing well-managed chain store systems have shown an average market 


value appreciation, over five to fifteen year periods, ranging from 100% ae 
to 600% per year. a 








Stocks of chain grocery store systems have, almost without exception, proven 
among the most profitable of all chain store securities, due in a large measure to the 


facility with which such organizations expand through increases in store units and 
sales volume. 





Chain grocery store stocks usually sell at prices on which dividend yields are 
very low. Most of them sell at prices ranging from 20 to 35 times annual earnings 
per share. It is worthy of note that original investors in the stocks of chain store 
systems, when such stocks are first offered to the public after a long period of strictly 
private ownership and development, have received the greatest benefit. 


In the immediate future, a banking group headed by ourselves will offer the 
common stock of an old established growing and progressive chain grocery system 
enjoying an excellent reputation in the communities served, which is reflected in an 


average sales volume per store substantially above the average for chain grocery sys- 
tems generally. 








We believe this system will register very considerable growth during the next 
few years and that the investor purchasing stock of the system for permanent invest- 
ment will secure the benefit of ultimate market value appreciation commensurate with 
that which has been registered by many other well managed grocery chains. 


When available for distribution, information concerning this issue will be 
furnished free upon request. For your convenience, use the attached coupon. 


C JESTER, Horn § (0.® 


37 WALL STREET 
NEW YORK CITY 








C. Lester Horn & Co., Inc., cach ned Xieeemnescwmen 
37 Wall St., 
New York City. 


Gentlemen: When available for distribution, please send to me detailed information concern- 


ing the new offering of chain grocery common stock mentioned in your advertisement in The 
Financial World of March 27, 1929. 


I prefer to, or usually do, buy securities through the following firm: ..........2..ee00e ° 
il ii atl a gis BE citi tak stiaip ca Sie haba deka iaieiaaiaians 
TTT eT Tee Address Ee ee 
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0 Investment Counselors \ 
for a Quarter Century 





What should you 
do for Success in 
Investment? 


If you would have your 
capital safe and fully pro- 
ductive you should for- 
mulate a policy; avoid 
both over-conservatism 
and reckless speculation. 
Buy securitiesonly on ma- 
ture advice that takes into 
consideration (1) the par- 
ticular company; (2) the 
particular stock or bond; 
(3) the particular indus- 
try; (4) the general, re- 
lated factors; (5) the ques- 
tion of whether the time 
for buying is right. 


Our work covers this ... and 
more. It is our business to work 
with investors to the end that 
their timie may be saved, worry 
eliminated and profits buileup. We 
have available the most compre- 
hensive data, not only on stocks 
and bonds, but on general business 
trends and individual companies. 
Experienced men _ study each 
situation carefully and draw 
definite conclusions. But 
these conclusions do not reach you 
—as a subscriber—until a de- 
tailed report has been submitted 
to and approved by our Invest- 
ment Council of senior advisors 
men trained in business, 
research, statistics, investment 
and finance, a group backed by a 
quarter century of experience. 
Sound individual judgments plus 
group decisions stand behind every 
Brookmire recommendation. 


Complete information on Brook- 
mire service is available. What 
it is and what ic does is explained 
in a booklet just issued. We will 
send this with our compliments, 
and will include a copy of our 
latest Bulletin on the trend of 
stock prices. Simply mail the 
coupon. 


BROOKMIRE 
ECONOMIC SERVICE, INC. 
551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-288 
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petition, because of laws prohibiting 
foreign-built vessels from plying in the 
coastwise trade. . 


With the exception of $881,250 pur- 
chase money obligations, there is no 
funded debt. Only one class of stock 
is outstanding, 500,000 shares of $10 par 
common. After depreciation charges, 
losses were recorded in the years 1924 
to 1926. There was a small net profit in 
1927, which was increased to $384,816.40 
in 1928. The stock does not appear par- 
ticularly attractive for speculative pur- 


poses. 
= -™ 


“ CurTIS PUBLISHING COMPANY was in- 
corporated in Pennsylvania in 1921 fol- 
lowing the consolidation of the Curtis 
Publishing Company and the Independ- 
ence Square Company. The company 
owns and publishes three of America’s 
most popular magazines, the Saturday 
Evening Post, the Ladies’ Home Jour- 
nal, and the Country Gentleman. The 
Saturday Evening Post appears to have 
an almost universal appeal; the impres- 
sive statistics covering its circulation 
indicate that it reaches a very large 
section of the American public. Its im- 
portance as an advertising medium is 
well known. The other two publications, 
while they do not have as large a cir- 
culation, are well established in their 
more specialized fields. 


Average net paid circulation for the 
years ended December 31: 


Saturday Ladies’ Country 
Evening Home Gentle- 
Post Journal man 
1928 2,843,906 2,536,009 1,594,748 
1927 2,818,148 2,525,228 1,482,018 
1926 2,703,431 2,496,008 1,284,589 
1925 2,449,533 2,234,674 832,649 


The company’s capitalization consists 
of 900,000 shares of $7 cumulative pre- 
ferred stock, and 1,800,000 shares of 
common, both of no par value. These 
figures give effect to a 100 per cent com- 
mon stock distribution which was made 
in January, 1929. Earnings per share 
of common stock, based on the new 
capitalization, were at the rate of $5.41 
in 1925, $4.97 in 1926, $6.10 in 1927, and 
$7.24 in 1928. The results for 1928 rep- 
resent a gain in net of about 12 per cent, 
although gross revenues declined 3.7 per 
cent from 1927 figures. Increased oper- 
ating efficiency was responsible for the 
fact that 1928 net profits were the larg- 
est in the company’s history. 


Dividends have been paid regularly 
on the preferred stock since issuance, 
and a policy of annual dividends of $6 
with substantial extras was maintained 
on the old common stock. Following the 
100 per cent stock dividend, the new 
stock was placed on a regular annual 
basis of $6 in 1929 with the declaration of 
monthly dividends of 50 cents per share. 
While the common stock appears to be 
well adjusted to current earnings at 
present prices around 128, or more than 
17 times 1928 earnings, it deserves some 
consideration for long-term holding in 
view of the probability that the steady 
increases in circulation shown by the 
Saturday Evening Post, the Ladies’ 














may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- | 
partment without obligation. | 
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department affords the same 
efficient facilities for execut- 
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100 Share Units. 
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" Let’s Take An Example... . . 


find out from actual instances just why it is that 
thousands of investors invest as “Market Action” advises. 


We know that “Market Action”, the weekly forecast of security price 
trends, is accurate in its advice. We want investors to find out for themselves 
exactly how accurate “Market Action” is. That is why we are willing to send, 
without cost or obligation, three future copies free. We want you to be able 
to check up, and make up your own mind. Meanwhile, here’s an example, 
that shows ‘‘Market Action’s” accuracy ....and is typical of its clearness. 


[-———— [hese are our recent recommendations on Goodyea 





On February 25 we said, “Buy Goodyear under 116”. It was avail- 
able during the week at 11544. On March 4 when it was selling at 
134 we said “Take some profit and replace on any 5 to 7 point re- 
cession.” During the week it reacted to 124. Our March 11 bulletin 
said to buy under 130. It sold that day between 126-130. On March 
18 we said, “We believe this stock will go higher—hold it.” 

















Isn’t this the kind of advice you You would like to know the type of stocks 
would like to have to guide you in “Market Action” analyzes. Here are half of 


; those considered in this week’s edition. 
your security purchases? ‘“‘Market er ee ee 








e x”, . . . 
Action” supplies it. And, a subscrip- American Can Goalyea 
° “c - IF". S merican Water Hudson 
tion to ‘Market Action” is not ex- Works. Kennecott 
. a a e tl: ti : Loe a 
pensive. In relation to its value its Baltimore & Ohio Mack ‘Truck : 
: i t t nets Pua 
cost is absolutely negligible. Its scope Canada Dry aa ey Say 
° . hrysler Nash 
is clearly defined. The publishers of Consolidated Gas New Haven 
e e ntinental Can ackar 
“Market Action” study—daily—the Curtiss Acro Postum 
e e avison emica Omnciair 1 
action of 300 stocks. From this num- es Studebaker 
. Ox lim ¢ imkKen 
General Motors U. S. Rubber 
ber, approximately 50 of those most Goseeal pee 
worthy of consideration are com- 








d If you hold these, or any of the others in this week’s 
mente upon. And, these comments issue, write for a free copy of ““Market Action’’. 


are definite. You are advised exactly We will send—without cost or obligation—the 


next three issues. We have just one request to 
what to do. Buy —sell—or hold, make. Read them carefully, and check up for 
whichever the recommendation, it yourself the accuracy of the forecasts. Get the 


is so clearly phrased you cannot facts on this basis. Draw your own conclusions 


‘ : as to the value of this Service. No salesman 
misunderstand 1t. will call on you. 


W werser MARKET BUREAU, INC. a 
341 Madison Avenue, N. Y. C. 
I should like to take advantage of your special offer. Please send me this week's 
“Market Action’’, analyzingthe trendof 50 stocks. Also the next two issues, free. 
FM 


| MARKET BUREAU, Inc. J 4"e 


ADDRESS 








341 Madison Avenue, New York 
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How to Make 
Money in the 
Stock Market 


Consistent profits in the stock market are 
made only by following certain funda- 
mental, yet simple METHODS—meth- 


ods of those who have succeeded— 
methods available to every investor. 


WHAT THESE METHODS ARE and 
HOW YOU MAY USE THEM inm- 
mediately is explained clearly in our 
FREE 24-page booklet. “How to Make 
Your Money Make More Money.” 


A few copies are available gratis 
Simply ask for booklet FWMR-23 


AMERICAN’ INSTITUTE 
of FINANCE 
260 Tremont Street, Boston, Mass. 

















Your next 
Move... 


Intelligent investment is closely 
akin to the game of chess in many 
ways. . . How? Do you know 
the two fundamental motives back 
of all investment? 
*x* * * 

BOND TALK, our quarterly pub- 
lication, discusses these problems 
in a very interesting manner. 


Send for Bond Talk-F 


PWBrovkse lv 


IM CORPORATED 
115 Broadwa 60 State Street 
New York 1907 Boston 
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“The Water Works 
Industry as a 
Desirable Field 
for Investment” 





A pamphlet that should be 
in the hands of every secu- 
rity buyer wishing to be 
informed on new invest- 
ment opportunities. 


Ask for pamphlet “MC-13” 
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Address. 
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DETWILER & Co. 


INCORPORATED 
Financing — Engineering 
Management of Public Utilities 


11 BRoADWAY, NEW YORK 


Washington Baltimore Newark 
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Home Journal, and the Country Gentle- 
man will continue. The yield at cur- 
rent levels is about 4.70 per cent. 


SD 


“ Woacox-Ricu, formed in Michigan in 
January of this year, is a consolidation 
of two of the leading manufacturers of 
automotive valves, tappets and piston 
rings for use in internal combustion en- 
gines, such as are used in automobiles, 
trucks, tractors, and airplanes. The 
company also produces other forged 
parts and special tools, such as pump 
shafts, clutch levels, piston rods and 
the “Red Head” rivet set, the last men- 
tioned being used in structural steel 
work, car-building plants and shipyards. 
About 80 per cent of the output is sold 
directly to manufacturers and the bal- 
ance, sold principally for replacements, 
is distributed to dealers throughout the 
country. , 

Combined production of the prede- 
cessor companies has shown a phe- 
nomenal growth in recent years. Valve 
output in 1928 totaled 27,000,000 units, as 
compared with 11,000,000 in 1924; tappets 
increased to 21,000,000 units last year, 
compared with 1,500,000 in 1924, and 
piston rings increased to _ 11,000,000 
against 1,500,000. Earnings likewise 
have grown to the equivalent of $3.53 a 
share on the class B common stock, as 
compared with $1.36 a share in 1924. 
The company has at present outstand- 
ing 167,000 shares of no par convertible 
class A stock, which is convertible into 
class R common on a share-for-share 
basis, and 210,000 no par shares of class 
B common stock. The class A stock is 
currently receiving dividends of $2.50 a 


share per annum, but no dividends have . 


yet been inaugurated on the class B 
stock. There is no funded debt. 

The pro forma balance sheet published 
on December 31, 1928, disclosed a reason- 
ably strong financial position with cur- 
rent assets of $3,000,302, more than twice 
current liabilities of $1,152,214. Cash 
represented more than one-third the 
current assets. Good will, patents and 
trade marks were carried at $1,368,000. 

Since the first of the year a program 
involving the expenditure of half a mil- 
lion dollars has been undertaken to com- 
bine the various facilities of the con- 
solidated company and to eliminate 
overlapping effort. It is the estimate 
of the president that the operating 
economies introduced will be reflected 
in 1929 earnings and giving considera- 
tion to unfilled orders now on the books 
the net for the year should show an 
increase of between 40 and 50 per cent. 
The increased requirements of the avia- 
tion industry have recently led the com- 
pany to the establishment of a new de- 
partment to specialize in research in 
this field. The company is at present 
serving Wright Aeronautical and 
Warner Aircraft. 

As both the class A and class B stocks 
are selling around the same level of 
$45 a share, the more favorable oppor- 
tunity is to be found in the former issue 
not only because of its conversion fea- 
ture but for the attractive yield afforded 
of 5% per cent. The dividend on the 
class A is well secured, and in the event 
of any price appreciation in the class 
B stock, the senior issue will share ac- 
cordingly. 
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THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York 



































Keen investors are aware that selectivity has 
superseded diversification as the keynote of suc- 


cessful investing. The Digest provides unexcelled 


selective aid. 


Digest success is based on our famous Weighted |) 
Average of authoritative opinions. Amer- |) 
ica’s 35 leading financial minds are con- |) 
sulted; each opinion is scientifically |} 
weighted according to their past, demon- |} 
strated accuracies—resulting in the Di- 
gest’s net, unbiased opinion. | 
Send for a free acquaintance copy of |} 
this week’s Digest containing valuable |) 
information on the probable future trend 
of security prices. | 
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Gage P Wright, Pres. 
342Madison Ave NewYork.NY 
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issue of the Digest. I should like to become 
familiar with your famous Weighted Average 
method. 
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CREDIT AND STOCK PRICES 





: concluded from page 437 




















———on 


loans so largely determining a credit 


policy which may lead to business de- 


pression certainly an exhaustive study 
of this account is indicated to see if 
changing business, economic and finan- 
cial conditions may not be in large part 
responsible therefor. 


Summing up, then, for the common 
stockholder it seems the part of wis- 
dom to devote his major energy to the 
selection of his holdings making changes 
when adverse developments indicate 
they should be made. Obviously when 
interest rates are high it is not wise 
to borrow too much (if any) and ob- 
viously the conservative common stock 
investor should diversify adequately. 
In my opinion he should select largely 
from industries that are on the upgrade 
such as rails, public utilities, coppers, 
motors, electrical and agricultural equip- 
ments, steels and railway equipments. 
He should avoid uncertain situations 
like coal, sugar, oil, shipping, textile, 
tractions, paper, fertilizer and leather. 








General Motors Corporation 


Analyzed in our latest WeExty Review 
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THE BOND MARKET 


continued from page 442 











broad advance in bond prices in gen- 
eral, and while the threat of a higher 
bank rate appears to have been re- 
moved for the immediate future, at 
least, probable stringency in time and 
call money rates has not. However, the 
bond market has already been subjected 
to severe pressure because of these in- 
fluences, and probably discounts them 
pretty thoroughly at current levels. We 
therefore see no particular objection to 
following Mr. Mellon’s advice in making 
long-term commitments, in view of the 
very attractive yields offered by good 
bonds at current prices. 


Following the announcement by 
Southern Pacific of financing with de- 
benture bonds carrying warrants cover- 
ing the purchase of three shares of com~ 
mon stock at $145 a share, plans of Mis- 
souri Pacific for the issuance of stock 
privilege bonds were reported. This 
issue of 20-year debentures will be of- 
fered to stockholders at 9744, will bear 
a 5% per cent coupon, and will be con- 
vertible at any time after May 1, 1931, 
into common stock at $100 a share. 
Both of these offerings are of very sub- 
stantial size, and both represent refund- 
ing operations. The adoption of stock 
privilege bonds by two railroads of the 
importance of Southern Pacific and 
Missouri Pacific is of no little signifi- 


cance as an indication of the present 
trend. 


Among the more interesting of the 
Stock privilege issues of the past week 
was an offering of $7,000,000 Warner- 
Quinlan Company convertible debenture 
6s, 1939. This issue is convertible into 
common stock at the rate of 20 shares 
for each $1,000 bond, and was brought 
cut in connection with the acquisition 
of a majority interest in the Municipal 
Service Corporation, controlling a large 
chain of filling stations in the metropoli- 


MARCH 27, 1929 














When Writing to Advertisers 
Please Mention 
THE FINANCIAL WORLD 














TUTTE 





TELE CC 











The Starrett C orporation 


Common Stock 
Listed On The New York Curb Market 


A Stock of a Nationally Known 
Corporation with Interesting 
Possibilities 


The name of Starrett is one of the most prominent in the 
It has been identified with more than a 
billion dollars of construction during the last quarter- 


building industry. 


century. 


The activities of The Starrett Corporation are not restricted 
The Corporation, through its subsidi- 
aries, comprises a complete organization for the construc: 
tion, financing, management, operation and ownership of 


to building, however. 


buildings. 


The Starrett Corporation Common Stock thus affords in- 
vestors a means of participating in all the profits of a com- 


plete organization—a leader in its field. 
Write for circular T-17 
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Foltis-Fischer 


An Expanding 


CHAIN 


of Modern Cafeterias 


Operating in the 
Metropolitan District 
of New York City 


We believe the Common Stock of 
the Company offers attractive 


possibilities 


Ask for Circular NC-FF 


A.B.Leach&Co., Inc. 


57 William St., New York 
39 South La Salle St., Chicago 
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American 
Telephone 


Will It Sell 
At $3002 








Are there more undis- 
counted possibilities in 
American Telephone than in 
any other high priced in- 
vestment stock? Is American 
Telephone likely to advance 
50% from current prices? 
A special analysis of this 
stock is contained in the lat- 
est issue of our bulletins and 
will be sent free upon request 
to any stock-holder of 
American Telephone or to 
any interested investor. 








FINANCIAL SERVICE 


* R.W. MS NEEL,DIRECTOR 
AnAnstocracy of Successtul Investors 
126 NEWBURY ST. BOSTON 


Please send free bulletin ABSW-7-11. 
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tan area. Should the present efforts in 
the direction of conservation in the oil 
industry prove effective, the bonds ap- 
pear to have good speculative possibili- 
ties. 








OUTLOOK FOR OILS 
concluded from page 439 











worked out. An attempt will be made to 
reduce production, beginning April 1, to 
the level of the same date a year ago. 
This would involve a reduction of about 
219,000 barrels daily, or about 8 per cent. 
The regional committees submitted pre- 
liminary reports to the general commit- 
tee on March 15, details of which were 
not made public; and a resolution was 
adopted favoring a restriction of this 
year’s production to within the 1928 
total. The general committee is ex- 
pected to have a formal report and rec- 
ommendations ready for the meeting on 
March 27 of the board of directors of 
the Institute. The wide scope and de- 
termined sponsorship of this activity 
is very hopeful for the future, but 
there are so many practical difficulties 
to be overcome in the formation and 
actual operation of restrictive measures 
that there may well be some delay in 
applying remedies to the immediate 
situation. 

The outlook for the coming months 
does not appear clearly defined and 
we would advise investors to avoid mak- 
ing new commitments in the securities 
of oil companies in general until it be- 
comes more apparent that control can 
be achieved without resort to further 
price cutting. 








THE TREND OF THINGS 
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concluded from page 








Securities Outlook 
~ a ~ 


IGH-GRADE bonds and preferred 

stocks displayed greater market 
resistance since Secretary Mellon issued 
his “buy bonds” advice. Common stocks 
are beginning more and more to reflect 
individual net earning trends. On the 
New York Stock Exchange on nearly 
any day some twenty stocks may make 
new highs for the year, while an equal 
number make new lows. This indicates 
that speculation is much more discrim- 
inating than it is given credit for being 
in some circles. The problem of the 
common stock owner is primarily one 
of selection. Under existing high inter- 
est rate conditions he will doubtless 
borrow little (if any). Adequate diversi- 
fication is, of course, clearly indicated. 
Meanwhile the general market under 
the adverse influence of high interest 
rates and criticism from high banking 
sources is giving a remarkable account 
of itself. 
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Wright Aero Orders Up 

While unfilled orders at the end of last 
year amounted to only $2,592,000, be- 
tween January 1 and March 6 addi- 
tional orders have been booked having 
a value of $7,658,000, bringing the total 
on that date to $10,250,000. Total net 
sales for 1928 amounted to $8,782,000, 
resulting in earnings of $8.11 per share. 
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Established 1847 


29 Broadway New York 


Members 


New York Stock Exchange | 
New York Produce Exchange 
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New York Curb Exchange 


ROUND LOTS 


Margin Accounts 
accepted on 
conservative basis 


Branch Office 
26 Delancey Street 

















Lincoln Printing 
Company 


7% Preference Stock 
($50 Par) 


Listed on Chicago Stock Exchange 


Company supplies investment 
bankers and large industrial or- 
ganizations with a highly spe- 
cialized printing and publishing 
service. 


Net Earnings for 1928 have in- 
creased 71% over 1925; they 
equal $15.30 per share, or over 
4.32 times the dividend require- 
ment. Book Value per share, 
excluding intangibles, is $55 per 
share ($50 Par). 


Price at the market 


Emery, Peck & Rockwood 


Company 
208 South La Salle St. 


CHICAGO 
Milwaukee 
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ir GENERAL MOTORS|/ [GOODYEAR TIRE 1 
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| 
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\}i| Which More A ive Now— 
1 i 1C ore Attractive OW 
||! 
){! ? 
1} Rubber Stocks or M 
at uover Stocks or iMLotors: 
17! 
1}! 
| t @ General Motors, since the first of the year, has advanced 7%, but Goodyear, plus rights, 
| | has advanced 26%. Here are increased profits netted by selecting the more attractive 


stock. 


@ Both the motor industry and the rubber industry now operate at high activity. Which 
will CONTINUE operating at high activity and show better earnings per share? 





‘| Checking prices of these rubbers and motors 
today as they are, which offer the best 
possibilities from now on? 
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| Motors - or - Rubbers? 





General Motors? Graham-Paige? Goodyear Tire? Seiberling? 
4 Chrysler? Hupp? Firestone? Fisk? 
Nash? a Kelly-Springfield? Ajax? 
Packard? Hudson? Lee? Intercontinental? 
Studebaker? Willys-Overland? Goodrich? U. S. Rubber? 


= 


@ All these stocks are treated and compared, and the whole rubber and motor situation 
analyzed with care, in our latest Special Reports on Motors and Rubbers, prepared for 
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i our Clients. A few copies of these valuable reports reserved for distribution, free—as 
i long as the supply lasts. 
| 
| e e 
| Clip Coupon at Right 
5 | 
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ii @M@mericam Securities ——~————_—..—.-__l 
3 i S ° American Securities Service 
a | ervice | 106 Norton-Lilly Building, New York | 
j Suite 106 | Kindly send me your “Special Rubber and Motor Re- | 
i Norton-Lilly Building 7 ports,” also copy of “Making Profits in Securities,” | 
, both free. | 
| New York | 
’ J | Name .. | 
H | | 
i | Address | 
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NOW 


Is the time to buy 


Insurance Stocks 





The 1928 statements of Condition 
of Insurance companies are all out. 


These statements present funda- 
mental facts no investor can ignore, 
indicating why certain Insurance 
Stocks should be purchased now at 


current prices. 


A lively interest resultant in an ac- 
tive Insurance Stock Market began 
this week. Several stocks have al- 
ready scored substantial gains. 





During the past several weeks we 
have tes recommending the pur- 
chase of Insurance stocks. We still 
know of several that are under- 
selling their real values at present 
market prices. 





Our recommendations will 
be sent on request. 


SALMON, WEED 
& COMPANY 


Incorporated 


39 Broadway New York 


Tel. BOW ling Green 5858 
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ARE UTILITIES A BUY? 





concluded from page 444 








in the utility group at the present time. 
However, a number of sound issues do 
appear to be selling out of line as com- 
pared with the average in the group. 
In the communications field American 
Telephone & Telegraph and Internation- 
al Telephone & Telegraph may still be 
regarded as attractive. Of the sound 
power issues, Standard Gas & Electric 
and Southern California Edison are 
seling on a more favorable basis of 
earnings to market price than other 
comparable stocks. Louisville Gas & 
Electric class A and Empire Power 
participating preferred, the latter having 
a liquidating value of more than $80 
per share as compared with present mar- 
ket price of $48, have attractive long- 
pull speculative-investment possibilities. 
American & Foreign Power, originally 
recommended by THE FINANCIAL WORLD 
when it was selling at $24 per share, 
is now quoted at levels which fully dis- 
count current and near-term prospects, 
but it may confidently be expected that 
over the next several years such prog- 
ress will be witnessed in this situation 
as to warrant prices even higher than 
those now prevailing. Of the invest- 
ment trusts operating principally in the 
utility field, Electric Investors appears 
quite moderately priced at 105 with 
earnings in excess of $10 per share and 
a liquidating value but slightly below 
current market price. 








State records 
invite your attention! 


A portion of your cash reserves 
- + Quickly available in conserva- 
tive building loan associations. , 
at 6% quarterly .. might make 
it desirable . . to analyze the 
statement of the Mutual 
Building and Loan Association 
of POMONA .. California. 


Where 36 years of good judg- 
ment .. with no loan losses . , 
have built State of California 
records . . backed by $2,500,000 
paid-in capital carrying un- 
limited liability . . with $12,- 
500,000 resources as your 
measure of cautious safety. 


We think you will like the old- 
fashioned thoroughness . . per- 
sonalizing the older ideals of 
public service . . in our state- 
ment and literature. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA 


CALIFORNIA 
260 So. Thomas St. 
Pomona, California 
1024 I. N. Van Nuys Bldg. 
Los Angeles, California 
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Members St. Louis Stock Exchange 
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$25 to $7800 | 


in 7 years | 
This is the record of American | 
Founders Corp. Common _ Stock. 


| 
United Founders Corp. 
is the newest member of the Ameri- 
can Founders Group. 
WE RECOMMEND ITS PUR- 
CHASE AT THE MARKET. 
Special letter on request 


Price & Company 


Investment Securities 


60 Broadway, New York 
Tel. Hanover 4980 























~ Daily 
Market Letter 


We will be pleased 
to send you a copy 
of our Daily Market 
Letter upon request. 


Cc. H. Van Buren & Co. 
Members New York Stock Exchange 
55 Broadway New York 
Telephone Whitehall 7980 
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SILICA GEL 


continued from page 440 











can be visualized. It is reported that 
Swift & Company has offered to purchase 
a fleet of 500 silica gel cars from Safety 
Car Heating & Lighting Company but 
no agreement has been reached as 
Safety Car is following the strict policy 
of only leasing the equipment on yearly 
basis. 


The silica gel method of refrigeration 
is also applied to large commercial units 
such as those used for apartment houses 
and butcher and delicatessen shops, but 
this phase of development is in its in- 
fancy. Copeland Products has been 
licensed to manufacture equipment in 
this particular division of the refrigera- 
tion field. 


Another application of silica gel which 
has recently been perfected is in the 
method of producing sulphuric acid. 
A new contact plan using silica gel as 
a mass instead of platinum or other 
expensive metals has been tried for 
some time in the Davison Chemical Com- 
pany plants. The method has been found 
to be so satisfactory that the entire 
plant is gradually being changed over 
to the new process. Davison has now 
under construction a new plant which, 
when completed at mid-year, will pro- 
duce 500 tons of acid per day at a tre- 
mendous saving over the old chamber 
process. Silica Gel has given Davison 
the sole rights for the use of this prod- 
uct in Baltimore, where a number of 


Adams & Peck’ 


Guaranteed & Merger Railroad Stocks 
20 Exchange Place New York 
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Specializing 


in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
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other fertilizer and chemical companies 
are located. 

In visualizing the potentialities in the 
silica gel situation the question naturally 


| arises as to how the long-term specula- 
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tor can best profit. Would it be his 
pest policy to make a direct commit- 
ment in Silica Gel Corporation stock or 
to profit indirectly by purchase of the 
stocks of the companies benefiting from 
the use of this product such as Safety 
Car Heating & Lighting, Atlantic Coast 
Fisheries, Copeland Products, Crown 
Cork & Seal and Davison Chemical? 
While the possibilities in Silica Gel 
are without doubt beyond present con- 
ception, at the same time it is apparent 
that the present price of the stock 
around $41 a share has rather gener- 
ously discounted the earnings that will 
accrue during the next year or two. 
The income of Silica’Gel comes entirely 
from the royalties it receives for the 
use of its product. At present these 
royalties are limited to the licenses given 
to the companies mentioned above, but 
as further agreements are made the 
earnings of Silica Gel should record a 
steady upward trend as the royalties ac- 
crue. Silica Gel has never published 
earnings statements or balance sheets, 
but it is understood that 1928 was the 
first year in which a deficit was not 
shown. It is evident that the company 
has now passed through the costly de- 
velopment stage and future operations 
should be on a profitable basis. Future 


) growth of earnings, however, depends 
\ entirely upon just how rapidly silica gel 


methods are adopted to general use. 
Because there are many corporations 
reluctant to change from established 
processes on account of the expense in- 
volved, or for other reasons, it is quite 
possible that the growth will be gradual 
rather than rapid. From the investor’s 
standpoint the stock does not offer an 
attractive purchase at prevailing prices. 








STATUS OF DAVISON 





Of the users of silica gel, Davison 
Chemical appears to be in the most at- 
tractive position, largely because of its 
close affiliation with the Silica Gel Cor- 
poration since its inception. At the pres- 
ent time Davison holds 104,650 shares 
of Silica Gel, or slightly more than one- 
sixth of the total 600,000 no par shares 
of stock outstanding. Davison also 
guarantees the payment of interest and 
principal on the $1,700,000 issue of 6% 
per cent gold notes of the Silica Gel 
Corporation. The common stock of 


_ Silica Gel is held in a voting trust which 


expires January 13, 1938. The voting 
trust is under the complete domination 
of Davison interests for the reason 
that the officers of both companies and 
the members of the voting trust are 
the same. A stockholder in Davison 
Chemical will, therefore, indirectly bene- 
fit from any future developments in 


' Silica Gel and at the same time profit 


from the application of this process to 
the manufacture of sulphuric acid. 

Upon the completion of the new 
Plant at Baltimore in July of this year 
Davison will be able to manufacture 


: this important industrial acid on a more 
) Profitable basis than its competitors. It 








1S expected that even though sales do 
not increase, earnings should record 
a favorable gain in reflection of the 
MARCH 27, 1929 
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industrial enterprises. 


future growth. 


Mail coupon 





0 Bank Stocks 
© Industrial Loan Securities 


Name 


EcoNomMIc history proves that the Financial 
Field, which deals with money exclusively, main- 
tains a constantly more stable equilibrium than 


That is why the securities of banks, and other 
“Money” companies enjoy such investment favor. 
Our offerings comprise securities in the fields of 
Banking, Insurance, Industrial Loans and Indus- 
trial Banking—all carefully selected for sound 
worth, good earning power and probability of 
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Do You Own 


Coppers, Rail Equipments, 9? 
Chain Stocks, Utilities, 
Oils, Steels or Motors. 9 


KNOW prospects of the industry and com- 
panies the stocks of which you hold, by getting 
THE WALL STREET NEWS reports on the 
following groups: Steel, Railway Equipments, 
Chain Stores, Utilities, Oils, Coppers, Motors. 
Check below the Reports you want FREE with a 
half-priced trial subscription at $1.00. 


[1] 15 Copper Reports [] 12 Oil Reports 


Lj 10 Motors Reports CL] 9 R. R. Equipment 

CJ 12 Utilities Reports Reports 

[] 15 Chain Store Reports [] 7 Steel Reports 
If these reports bring but one vital fact 





(which you didn’t know before) about a single} 
security you own, it will justify your subscription | 
to THE WALL STREET NEWS. 


When Next 
Sharp Market 


Break Comes— 


WHEN the next drastic readjustment comes in 
the market investors who have ignored the im- 
portance of EARNINGS as a determining factor 
in ultimate market values and prices, will have 
a painful awakening. Are you watching WALL 
STREET NEWS’ summaries of Corporation 
Earnings Reports issued each month? 


The value of investment information depends 
not merely upon its completness, accuracy and 
timeliness, but upon its unbiased presentation and 
interpretation. 


To Acquaint NEW Friends With Its Value to Investors and Finance Executives 
WE OFFER: % PRICE 2-MONTHS’ TRIAL—Next 50 Issues for $1 


(Includes also 2 Monthly Tabulations of “Corporation Earnings” on Common Stocks) 
Samples Free on Request 


THE 


SIGNIFICANT! Acting Editor of The Statist, 
Lendon, financial authority of Europe. writes, 
Dec. 7: “I consider it [Corporation Earnings] 
an improvement on other reports of this kind.”’ 
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32 Broadway, Dept. A-7, New York City 
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A 7% Investment 


We have prepared a 
circular on the 


Class ‘‘A’’ Stock 


(Participating Preference Shares) 


of a company which 
is the largest in its 
field in the world. 


Sales in January in- 
creased 18% over 
last year and more 


than 100% over 
two years ago. 


Yield is more than 7% 





A copy of this circular 
will be sent on request 


Edmund Seymour 
& Co., Inc. 


ESTABLISHED 1889 
44 Wall Street, New York 
Philadelphia Albany 




















improved margin. As the. company’s 
fiscal year ends on June 30, there is little 
likelihood of a reflection in earnings of 
the economies effected by the new pro- 
cess during the present year. Earn- 
ings for the year ended June 30, 1928, 
were equivalent to $2.54 a share exclud- 
ing the profits equal to $4.78 a share 
from the sale of half of its holdings of 
Silica Gel stock. 

While formerly engaged solely in the 
manufacture of heavy chemicals, Davi- 
son during the past three years has ex- 
panded rapidly and through various ac- 
quisitions now controls 12 fertilizer con- 
cerns with an annual output of 500,000 
tons. By having this definite outlet for 
its chemicals, the earnings of Davison 
are expected to be more stable. Profits 
from the fertilizer business are expected 
to show about the same as last year and 
the outlook could be definitely strength- 
ened should Congress take action on the 
farm situation at the April special 
session. 

With the completion of the new 
plant in July which will represent an 
almost complete change to the silica 
gel process for the manufacture of 
sulphuric acid, Davison Chemical will 
be in a position to develop earnings more 
rapidly. The stock around current 
prices of 65 should anticipate this de- 
velopment as well as reflect any further 
appreciation in its holdings of Silica Gel. 

a ah 

This analysis is prepared on specula- 
tive probabilities. The stock should not 
be thought of as an investment, and 
should not be given consideration by 
those. who are not prepared to assume 
the speculative risks involved. 
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Write for our circular 
describing several issues 
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W. H. Johns & Co. | 
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every year but five. 


The Bullard Company 


Common Capital Stock 
(No Par Value) 


CAPITALIZATION 
Authorized 


Common Capital Stock (no par value).....300,000 shares 


The Bullard Company (formerly The Bullard Machine Tool Company) is today one 
of the leading manufacturers in the United States of high speed automatic labor sav- 
ing machinery. Since 1901 the Company has paid dividends on its common stock in 
Net earnings for the year ended December 31, 1928, after all 
charges, including depreciation and State and Federal income taxes, are estimated at 
approximately $5 per share on the common stock now outstanding. Unfilled orders 
on hand January 1, 1929, were greatly in excess of those on January 1, 1928. 


This advertisement is subject to a circular descriptive of this stock, copies of which may be obtained upon 


application. 


Traded in on New York Curb Market 


White, Weld & Co. 


14 Wall Street, New York 
Chicago 





We have received from the Company and accepted as accurate the information and statements contained herein, bud 
no errors, omissions, or misstatements herein shall give rise to any right or claim against us. 


McEldowney & Company 


Bridgeport, Connecticut 





Outstanding 
276,000 shares 


Incorporated 
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New Issue 





90,000 Shares 


Empire Equities Corporation 


Class A Common Stock 


WITH STOCK PURCHASE WARRANTS 
(Participating Equally with Class B Common Stock) 








CAPITALIZATION 
(Upon completion of this financing) 
Authorized To be issued 
Preferred Stock (no par value) 100,000 Shs. None 
Class A Common Stock (no par value) *500,000 Shs. 90,000 Shs. 
Class B Common Stock (no par value) 10,000 Shs. 10,000 Shs. 





*Includes 45,000 shares reserved for the exercise of warrants to be outstanding in the hands of the public, 
such warrants providing for delivery of Class A Common Stock up to and including January 1, 1934, at 
$12 per share; and 190,000 shares reserved for the exercise of warrants which are outstanding in "the hands 


of the bankers and of the management, such warrants providing for delivery of Class A Common Stock 
on the same terms and conditions. 


Both Classes of Common Stock will participate equally in all dividends, regular and/or extra, of every descrip- 
tion, and, in the event of liquidation, will participate equally in the distribution of the assets, share for share. 
Both Classes of Common Stock shall be identical in all respects except that the sole voting power shall rest in 
the Class B Common Stock, the chief purpose being to perpetuate the management. 


The Certificate of Incorporation prohibits the authorization of any further amount of Class B Common Stock. 
The warrants contain provisions designed to prevent dilution of the rights granted thereby. 
BUSINESS: Empire Equities Corporation (incorporated under the laws of Delaware) has been formed to carry on the 
business of a securities corporation which has been in successful operation since 1926. This latter Corpora- 
tion is being dissolved, and the Board of Directors which made a success of its operation is assuming the management 


of Empire Equities Corporation. A record of the original Corporation appears below. The principal purposes of Em- 
pire Equities Corporation are: 


1. To furnish management and investment services to other trading, security and investing corporations, and 
also to investment trusts. 

2. To buy and sell securities of, and to invest in the equities and junior shares of, other trading, security and 
investing corporations, and also investment trusts, whether under its own or other management. 

3. 


To engage in financial operations other than banking. including the buying and selling of securities, 
writing, dealing in equities, 
its Board of Directors. 


under- 
the management and supervision of properties and other functions approved by 


HISTORY: The original corporation was formed in 1926 and its record of earnings is given below with respect to the 
annual rates of earnings on the amounts of capital involved: 


For the year ended May 31, 1927 


ee hae Wider Germ Oral eee 4 Oe Oe eheserce coma uate. See 
For the year ended May 31, 1928 ........... Pr ee OO OO Ee Te 31.60% 
For the eight months ended January 31, 1929 .......-ceccscceccccecccccncccccccccccccas 21.97% 


MANAGEMENT: The active management will devolve upon the Board of Directors 


. Which consists of members of the 
organization of E. R. Diggs & Co., Inc. 


There is an Advisory Committee which consists of: 


T. W. D. DUKE EDWARD H. TATUM 
GEORGE W. BARNES E. R. DIGGS 


H. MURRAY JACOBY 


E. R, Diggs & Co., Inc., is purchasing for cash at $12 per share 10,000 shares, or 10% of the total capital stock to be 
outstanding upon completion of this financing. In order to perpetuate the management which successfully operated 
the predecessor company, the stock so purchased will be all of the Class B Common Stock, which has sole voting power. 


The management for its services will be compensated under a contract, the terms of which will provide that after the 
Corporation has earned 10% on its capital and surplus during any year, it will be entitled to receive an amount equal to 
20% of the net profits for the year. Such payment, however, shall in no case reduce the net profits below this 10%, and 
in the event of the Corporation’s failing to have net earnings in the amount of 10% in any year, the deficiency must 
be made good in subsequent years before the management will be entitled to receive its compensation. 


The Corporation may offer from time to time such Debentures, Preferred Stock or other securities, carrying such terms 


and provisions as at the time of their issuance the Board of Directors may determine to be for the best 
the Corporation. 


WARRANTS: 


interests of 


Warrants accompany the Class A Common Stock offered herewith, entitling the purchaser to acquire at 


the original offering price, $12 per share, up to and including January 1, 1934, one additional share 
of such stock for each two shares owned. 


The accounts will be audited by Messrs. Lybrand, Ross Bros. & Montgomery 


The above stock is offered when, as and if issued and received by us and subject to approval of counsel. It is expected that de- 
livery will be made, either in the form of temporary or definitive certificates, on or about March 25, 1929, against payment there- 


for in New York funds. 
Price $12 per Share 


R. DIGGS & CO. 


Incorporated 


Established 1914 ' 
46 Cedar Street New York 


The above is subject to the more complete statements contained in the Certificate of Incerporation and the Manage- 
ment Contract. 
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If you are seeking 


Greater Safety 
Less Risk 
Larger Profits 


Read this week’s edition of 


“Market Action” 


In this edition 50 leading active 
stocks are analyzed. In this ed- 
ition 50 definite recommenda- 
tions are given. In this edition 
is 4a concise summary of the out- 


look and the probable trend of 


prices. 
IF 


you hold securities, check up 
with “Market Action” now. 
What is the trend? Which way 
will prices go? What stocks to 


buy? Should you sell those you 
hold? 


“Market Action” will answer 
many baffling questions. “Mar- 
ket Action” will give you 
definite advice on 


50 Stocks Like These 


American Can Hudson 
Atlantic Refining Hupp 
Borden Kennecott 
Canada Dry Marland Oil 
ConsolidatedGas Nash 
Curtiss Aero Packard 
Drug, Inc. Postum 
Eaton Axle Sinclair Oil 
General Motors Studebaker 
Goodyear Timken 
Goodrich Vanadium 


Three Issues Free 


If you have not yet seen a copy of 
«‘Market Action”’ you cannot appre- 
ciate how clearly it is written. If you 
have not read several issues, you can- 
not appreciate how accurate are its 
forecasts. For this reason—so that 
you can judge for yourself—we will 
send, with our compliments this 
week’s edition, and those for the 
following two weeks. .. 3 in all. And 
we will not send a salesman. 


Let “Market Action” 
prove that its 
advice is sound 


WETSEL 


MARKET BUREAU, INC. 





Wetsel Market Bureau, Inc. 
341 Madison Ave., New York 


Please send me the next three issues of 
F-113 


‘“‘Market Action’’. 


Name 














Address. 





PLEASE PRINT 












































DIVIDENDS DECLARED 
Pe- Pay- Hldrs. of 

Company riod able Record 
en ee PS i Q Apr. 15 Mar. 31 
Am Sumtra Tob. Q Apr. 15 Apr. 1 
Ark P & Lt $7 pf. ... Q Apr. 1 Mar. 15 

ye. eee Q Apr. 1 Mar. 15 
Am Type Founders .................. $2 Q Apr. 15 Apr 5 

ts a $1.75 Q Apr. 15 Apr. 5 
Anchor Post Fence .............. *85c .. Apr. 1 Mar. 15 
Arkansas N Gas pf, .............. 15c Q Apr. 1 Mar. 20 
Air Reduction .......... ---00c Q Apr. 15 Mar. 31 
Auto Sales pf .... ....40€ Q Apr. 15 Mar. 30 
Atlas Plywood .................. $1.00 Q Apr. 15 Apr 1 
Sh Seca e 50c Q Apr. 15 Mar. 31 

| ee --.-$1.75 Q Apr. 15 Mar. 31 
Barnet Leather pf. ............ $1.75 Q Apr. 1 Mar. 28 
Brunswick Balke Coll. ..... Q May 15 Apr. 25 
Bklyn & Man Transit ............ Q Apr. 15 Apr. 1 
Brockway Motor Tr. .............75¢ Q May 1 Apr. 15 
Cen Illinois 6% pf ... Q Apr. 1 Mar. 15 

with - eS Q Apr. 1 Mar. 15 
Cent & So W Util Q Apr. 15 Mar. 30 
Colg-Palm-Peet ........ . Apr. 15 Mar. 30 
CUEING TRL nec cccivwnsccal Q Apr. 30 Apr. 15 
Canada Dry G Ale ................. Q Apr. 15 Apr. 2 
A aS ae Se) Q Apr. 20 Mar. 28 

A ee $1.25 Q Apr. 20 Mar. 28 
Darky Petr .......... Q Apr. 15 Apr. 1 
Devoe & Rayn A Q Apr. 1 Mar. 21 

Ye Rea as Q Apr. 1 Mar. 21 

| _ 2 Q Apr. 1 Mar. 21 

| eee Q Apr. 1 Mar. 21 
Duplan Silk pf. ... Q Apr. 1 Mar. 22 
Devoe & Rayn A ... Ex Apr. 1 Mar. 21 

LS ReREE ae nee | Ex Apr. 1 Mar. 21 
Evans-Wal Ld pf. .............. $1.75 Q Apr. 1 Mar. 20 
Elec Bond & Sh pf ............ $1.50 Q May 1 Apr. 15 
ETD, cnskicirccactacee a ae. 2 Tier: Bt 

De A ... 40c Q Apr. 1 Mar. 21 
PU PONIES tcscicssrcceecenee fe: & Me. BF 
Fed Wat Ser $7 pf .......... $1.75 Q Apr. 1 Mar. 15 

Do $6.50 pf .............. $1.62% Q Apr. 1 Mar. 15 

of, ne ae $1.50 Q Apr. 1 Mar. 15 
Gen Tire & R 6% pf ....14%2% Q Mar. 31 Mar. 20 
Gimbel Bros pf. ................ $1.75 Q May 1. Apr. 15 
General Ice Cream ................ 75c Q Mar. 27 Mar. 16 
Graham-P Mo Ist pf. ........ $1.75 Q Apr. 1 Mar. 15 
ee .624%c Q May 1 Apr. 17 
Goth Silk Hos pf .... $1.75 Q May 1 Apr. 12 
Horn & Hard Bak ..... $1.25 Q Apr. 1 Mar. 20 
SS ee $1 Q Apr. 15 Apr. 1 
Hupp Motor ............ 0c Q May 1 Apr. 15 
Houd-Hershey, A .............. 62%c Q Apr. 1 Mar. 25 

See 37%c Q Apr. 1 Mar. 25 
__ i hee $1 Q Apr. 2 Mar. 25 
Illinois 2 & L 6% pf. ...... $1.50 Q Apr. 1 Mar. 9 
SE IID scvusccceasncanceecescnsicl 80c Q Apr. 1 Mar. 25 

BP IPSINE ° ‘sccsosssoceckccewncsante 80ec Q Apr. 1 Mar. 25 
Inter Pap 7% pf ... $1.75 Q Apr. 15 Mar. 25 

tS $1.50 Q Apr. 15 Mar. 25 
Int Pap & P 7% of .. 1%% Q Apr. 15 Mar. 25 

a Sea 1%% Q Apr. 15 Mar. 25 
Int Tel & Tel ........ 1%% Q Apr. 15 Mar. 22 
Int. Com. Eng. pf . $1.75 Q Apr. 1 Mar. 20 
Kauf Dept Stores .................. 37c Q Apr. 29 Apr. 10 
Keystone St & Wire ............ 75c Q Apr. 15 Apr. 5 

er nerer : Q Apr. 15 Apr. 5 
McKees Tin Plate Q- Apr. 1 Mar. 25 
Met & Min Shares Q Apr. 1 Mar. 15 

ea Q Apr. 1 Mar. 15 
Mount & Gulf Oil ... Q Apr. 15 Mar. 30 
Marlin-Rockwell — ..................../ Q Apr. 1 Mar. 22 
McLellan Stores, A . Apr. 1 Mar. 20 

a ee -- Apr. 1 Mar. 20 

DD TEUE. ndeatnsencnciicete Q Apr. 1 Mar. 20 
Nat’l Cash Reg A Q Apr. 15 Mar. 29 
Newmont Mining .... Q Apr. 15 Mar. 30 
Newton Steel pf. Q Apr. 30 Apr. 15 
2: eee Q May 1 Mar. 28 
Northeastern Power . Q Apr. 11 Mar. 15 

_ ae Q Apr. 1 Mar. 15 
| EE + eRe Q Apr. 30 Apr. 1 

Dr pr 5% of. ....... ..--$1.50 SA May 1 Apr. 1 
Pitts & W Va RR ..... $1.50 Q Apr. 30. Apr. 15 
Phila Rap Transit ..... mee, £6.29 ip. 25 

BT. ccccmrwncncmeneeeeee an aa 2 ee oe 
Penn Pw & Lt $7 pf .......... $1.75 Q Apr. 1 Mar. 15 

ke re $1.50 Q Apr. 1 Mar. 15 

ee $1.25 Q Apr. 1 Mar. 15 
2 eee 50c Q Apr. 15 Mar. 31 
. fo ee ..50c Q Apr. 1 Mar. 20 
Reading Co. 2d pf. ........ ..50c Q Apr. 11 Mar. 21 
Southern Cal Edison ....... ...-$2 Q May 15 Apr. 20 
BE NO TIE wircicccsenctroeeses 75c Q Apr. 1 Mar. 15 

DEE. iicccccccmuneuncbeee Or 2 Bier. 2S 
Safety Car Heating & Light ...$2 Q Apr. 1 Mar. 15 
Thompson Prod, A ..............-. 30c Q Apr. 1 Mar. 20 

BOD. sissicannenivescoccceusssniaweniowa 30c Q Apr. 1 Mar. 20 
Themen (28) OO ncn! 30c M Apr. 1 Mar. 22 

ND \ccciccncodenieesenateteeixoneliacendl 30c M May 1. Apr. 23 

SID. sicsces pkey ieenmnaeieeneneseiel 30c M June 1 May 23 
INR TOD, sncccccnmcnrneennesenes 75c Q Apr. 1 Mar. 20 
Tubize Arti Silk, A ............ $2.50 Q Apr. 1 Mar 20 

__ 3, Eee $2.50 Q Apr. 1 Mar. 20 

le, geen 1%% Q Apr. 1 Mar. 20 
Tonopah Mining ..... ..7%c SA Apr. 20 Mar. 30 
eS ge eee 75c Q May 1. Apr. 16 

Do pf. $2 @Q Apr. 1 Mar. 26 

RIGHTS ON N. Y. S. E. 

Stock Record Expires Privilege 
Am. Steel Fdy. .......... 3- 8-29 4-15-29 1-10@ 40 
Celotex Corp. .... ....3° 6-29 4- 1-29 1- 7T@ 65 
Fisk Rubber ..... ....3-15-29 4- 5-29 1-1@ 11 
Gen. Mills ...... 3711-29 4- 1-29 3-10@ 75 
Gen. Refract. ..... .--3-11-29 4- 1-29 1- 3@ 68 
Gulf States St. .......... 3- 8-29 4- 1-29 1- 2@ 60 
Kreuger & Toll .......... 3-15-29 4-13-29 1- 8@ 32.16 
Pub. Serv., N. J. ...... 1-31-29 3-30-29 1-29@ 15 
Webster-Eisen. ......0002° 5°29 4+ 5-29 T- 4@ 25 
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Bank stocks 


Five year statistics on 
Chicago Bank Stocks ready 
..» Ask for CircularW-11 


Insurance 
stocks 


Five year statistics on 
Insurance Stocks ready 
..» Ask for CircularW-12 


FLORIAN, 
PLAUT & CO. 


CHICAGO 
105 WEST ADAMS STREET 
PHONE RANDOLPH 1993 
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Over-the-Counter Securities 


C JESTER, HORN § (o.! 





Members Unlisted Securities Dealers Assn. 
37 Wall Street Hanover 6792 




















8% 
Seasoned Preferred Stocks 


Descriptive data on request 


BRAHAM & Co. 


INCORPORATED 


50 Broapway - New York. 























‘The Circulation of 
THE WALL STREET JOURNAL 
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TELEPHONE—BARclay 1040-1-? 


JAMES F. HUGHES CO. 
Electragists 


68 Thomas Street, New York City 
Wiring for 


Electric Light, Power, 
Ticker and Bell 


Equipments 
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An Indispensable Investors’ Reference Book— 


Independent Appraisals of Listed Stocks 


Sent FREE Monthly to Every Financial World Subscriber 


(Please Show This to Some Investor Friend ) 


Besides many other valuable facts and figures, this 36-page book 
gives Our subscribers the latest comparative earnings and prospec 
tive dividend changes of over 900 stocks listed on the New York 
Stock Exchange. It shows funded debt; dividend rate, and when 
payable; stock exchange symbol and other data. It also gives our 
rating of A, B, C or D for each stock. By studying the sample 
page below you can get an idea of what a big help this reference 
book is to every investor who wishes all possible pertinent facts 
bearing on stocks he owns o1 contemplates buying. 


The only way anyone can secure copies of our “Appraisals of Listed Stocks” 
is to become a subscriber for THE FINANCIAL WorRLD. Single copies are not given 
away or sold at any price. A few years ago THE FINANCIAL WORLD charged $10 
a year extra for the “Monthly Appraisals” alone. By sending $10 for your sub- 
scription for THE FINANCIAL WoRLD, you will receive the next 12 issues of 
“Monthly Appraisals” free. (This book is carefully revised each month.) 


ONE OF THE 36 PAGES FROM MARCH “APPRAISALS” 

























































































Railroad Section Edited by Frederick Managing Editor 
es oe Funaed, a * poommon , ~ 
Stock Outstanding Capital Debt ear Earnings} Curr. | Price Kaage Yom 
Exch, | _ Railroad Stocks = 000 | on Common | Com. |——7929 What are the Prospects? Rat- 
Symbol] (B.D. on Pfd. Stock) | pra. Preferred | Pfd.'Com. Common | omitted Earns.|— ing 
Div.| Payable | “Snares - |Rat.|Div.| Payable | “Shares $ 1926 $1927 | $ | High) Low 
ALM | Ala. & Vicksburg Ry.|.... WAEGTUR (anda en sone Gk. ae 8 42,000 2,500| Guar. }...... Guar. j118 /|118 Ill, Cent. guarantees A 
AN | Ann Arbor.......... er ae e YS Oe eee 32.500 12.753] 6.90 4.74 | .8.301..... .....| Wabash control. a arnings better c 
Di, con cc netees 5 1F. & Ava 1,241, 723) A 10 |Q. Mr. 1 2, 416,: 293) 284,251 23.42 | 18.73 | 18.00 ;2093< 196% Earning prospects good A 
AX | Atl. Coast Line...... 5 |M.&N.10 +1,967] A | 17 JJ. & J. 10 823.427 158,835] 24.03 | 11.94 | 10.24 |191 34/169 Earning outlook weaeehiet better A 
BO | Baltimore & Ohio.. 4/Q Mr. 1 588,652} A 6/Q Mr. 1] 2,151,879} 573,571]}e17.20 } 9.42 | 12.43 /131 |11874| Earnings gain sharply. May merge A 
BNK | Bangor & Aroos. 710 Je 1 34, soo] A 3isiQ Ja. 1] L-106,500 31,201) 8.69] 8.41 6.94 | 72 65 Earnings steady. Oueh on fair B 
BLW | Belgian Natl. Rwy...| t6 |\ Sept. 1 CIEE ORS 0 e ccaiccacisceanntgact NOME Pees. ccleee seelens 2) PPS4]) pISh | Div. guar. by Belg. Govt. Pays 2.7% ext] .. 
BMR | Boston & Maine..... osccta . ah _E og ee a ee 395,051} 130,339} ,9.43 | 0.73 7.10 |109%;| 91 Earnings continue anes ment B 
BR Buff., Roch. & Pitts. 6 |K. & AL 1d 60,000) B 4|/F.&A.15 105 >.000 37,380) S.05 Nil 4.50 | 9S'4| 9S%] Van Sweringen has control B 
BFQ | Buffalo & Susque....| 4 JJ. & D.50 Po a ae ae 30,090 6,950) -Nil Nil 4.60 | 61 5434] Better coal conditions helpful c 
CP | Canadian Poste beach 4/A.&0O. 1) 1,001,485} A | 10 /Q Ja. 1 2,924, 170! 419,073) 14.12 | 12.08 | 14.10 |265 %}233 14) Earning outlook good. M« “ton Prospect | A 
Jc ee ee oe a ee eee ere pecans cooel WIG Fe. Id 74.508 64,890) 15.92 |} 29.94 | 19.60 }360 [325 Controlled by Reading. High equity A 
CHK | Chesapeake ‘Corn... ae: | Seer eee PEF ee oe 900.000F Se See *12.00| 8934! SOM! Has higu equity earnings A 
CO | Chesapeake & Ohio... OKs. & J. 1 11.845] A }10 JQ Ja. 1] 1,181,850, 186,107) 24.75 | 24.19 | 24.29 |227!¢/ 211 Control of Pere Marque ette anproved A 
ALT | Chi. & Alton ($65) ..]....|.eseeeees 202,524] C ]...ef-eceeeeee 195,395) 162,819} Nil Nil Nil |°1934} 1154] Must reorganize. Speculative o 
CE | Chi. & Rost =. A ea + Conk eeeeonne pw i: er A See 238,453 41.324! Nil Nil Nil | 43_ | 40- | Easterntrunk lines want it. Earns.up | C 
GW | Chi. G. COS ees i ei A Ree 452.1057 41.126) Nil Nil Nil 23%} 19 May merge. May Be tt high “rf rates De 
ST | Chi., il St. ‘p. *eP: 2 el NP CRRGR: pO ee SS ee 1,174,0¢ 30| 485.550) Nil Nil 1.40 | 30%] 34 | Sharp gain in ree re ted D 
NW | Chi. & North Wes ges. 7 |. & D. 30 223,951) A 4|J.& D. 30) 1,584, 14. # 280,320] 6.92 | 5.28 | 6.62 , 94'4| 86%! Traffic increasing. bs xtra A 
Ri c.,R.1.& P.R. 6&7). & D. 30 545,495) A 7|Q Mr.3l 744,825] 271,703) 10.67 | 12.08 | 12.89 |13978)127 14) Incr div. as Appraisal tone cas' a 
OM = > Re “ 3 oe AS Ae eee pe A | Oe Se eee 185. SOL} 45,830) 0.11 Nil ‘Nil See Serene we merge with C.& N.W. Omits pf. c 
cc 56 1Q Ja. 20 99,935] A 8/1Q Ja. 20 470.287 7} 158,515; 23.17 |17.59 | 14.90 a < . Central to iease A 
cx Car “< } ie alg akae 413.& D. 3h 170,000} A 3 |Ann.De.51 310,000; 5l, 6 5) 15.45 S.5S | 11.90 |120 112 ings gain sharply. Minority stock 8B 
CCU | Cons. Ry. Cuba..... 6 iQ Ja 1 400,000} O |. veceeee | 399,893] S-39-SO1! *pf6.10} [pfll.95°...... pf70j .pf65}) burnings show good gain, pes 
DH ee et Se, eee renee eseet DIG Me. 20 515.739) 78,288) 18.28 5.SS | 11.00 — “4 (190 Melon possible. Segre side holdings | A 
Sa eee ee ee ee eee ss ..{....1 t6 10 Ja. 20! L-1,693,690! 46. qo2l 10.60 9.30 7.77 1133141124341 May merge. Consiste ey > arning ppower | AL 
Note: Current earnings per share are based ; amesenaibanidie months’ actual earnings and used as a basis for calculating current annual earning rate. *127 Fiscal year. 29 
n—No par. L—$50 par. Otherwise $100 par. e On old capitalization. s Entirely subsidiary. thine extras. {On prior lien and partic. pfd. *Equity earnings. |, 192 S Liscal year, 























THE FINANCIAL WORLD ou are already a subscriber,  e. 
53 Park Place, New York pol show peg a poe poe Mh. 27 


For the enclosed $10.00, please enter my one-year subscrip- 


ie at Once. 

tion to your Threefold Investment Service which includes: 

(1) The next 52 weekly issues of THE FINANCIAL (3) Free privilege of writing you for advice by letter 
Wortp, including recommendations of Undervalued about individual securities by including a stamped 
Securities appearing in each issue self-addressed envelope with each inquiry. (Every 

g 3 


inquiry is limited to one security.) 
(2) The next 12 monthly issues of “Independent Ap- Also a copy of “When to Sell,” and Mr. Guenther’s 
praisals of Stocks Listed on N. Y. Stock Exchange.” Sound Investment Rules. 

















om the 


mew york curb 


edited by A. Weston Smith, Jr. 








ITH the advance of call money 
W to 10 per cent, activity on the 

Curb during the past week sub- 
sided and prices became quite irregular 
in many sections of the list. As has 
been the case for many weeks past, 
a handful of favorites accounted for 
the major portion of the trading with 
one or two specialties recording the 
sharp advances. 


Ford Motor of Canada, which soared 
to 1,150 following the announcement of 
a twenty-for-one split in the stock, 
dropped back on profit taking. It is 
interesting to recall that W. R. Camp- 
bell, vice president of Ford Motor of 
Canada, on January 15 issued a report 
that no split in the stock had ever been 
contemplated and that the company’s 
financial position did not warrant the 
price of the stock, then around 875. It 
would be interesting to know how Mr. 








Curb 


Securities 


BRANDENBURG & CO, 


Members New York Curb Market 
111 Broadway New York 


Telephone Rector 5022 




















A FULL 
0 PAID 


CERTIFICATES 


DIVIDEND PAID JANUARY AND 
JULY IN CASH 
Installment shares and prepaid certifi- 
cates participating and compounded earn- 
ing 10%. Strict State supervision; re- 
quired by law to invest all funds in first 
mortgages on improved real estate; exempt 
from Federal Income Tax up to $300.00 
annually; fast growing company, splendid 
financial statement. Write for literature. 
MIDLAND BUILDING AND LOAN 
ASSOCIATION 
1001-A Santa Fe Building 


Dallas, Texas 
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Campbell would comment on the status 
of the stock of his company now. On the 
basis of the present production schedules 
of 140,000 cars for 1929, figuring a profit 
of $50 a car, Ford of Canada could earn 
the equivalent of $100 a share on the 
old stock or $5 a share on the new stock. 
On the basis of these prospective earn- 
ings the stock continues attractive. 


ana ae & 


United Verde Extension provided the 
feature among the mining shares which 
were otherwise irregular. The an- 
nouncement of an increase in the divi- 
dend rate to $4 per annum attracted 
considerable buying and the price of the 
stock advanced sharply to the highest 
level in the past two years. 

Analysis of the 1928 annual report of 
Newmont Mining Corporation, released 
last week, reveals a remarkable increase 
in unrealized market appreciation of 
security holdings during that year. In 
an analysis of this company which was 
presented a short time ago in THE 
FINANCIAL WORLD, it was pointed out that 
earnings per share including unrealized 
market appreciation amounted to 
$23.80 in 1927 compared with $18.13 in 
1926. Unrealized market appreciation 
on non-dividend paying securities is not 
included in these figures because of a 
lack of the information necessary for 
its computation. Actual earnings per 
share for 1928 reported by the company 
amounted to $14.80 on the present out- 
standing stock including the 5 per cent 
stock dividend recently distributed. The 
unrealized market appreciation accruing 
in 1928 amounted to $17,421,000, equiva- 
lent to approximately $34.60 per share of 
Newmont. This brings the total earn- 
ings of the company for last year to 
$49.40 per share. For the first time New- 
mont has now reported the cost and 
market value of their holdings of listed 
non-dividend-paying corporations, in- 
cluding such companies as Hudson Bay 
Mining & Smelting and some of the 
African copper companies, thus mak- 
ing it possible to figure an additional 
amount of unrealized profits which have 
hitherto remained entirely hidden. At 
the close of last year these profits 
amounted to an additional $9.35 per 
share. It is estimated that Newmont’s 
profits on security holdings thus far this 
year amount to between $10 and $20 a 
share, the actual amount being neces- 
sarily indeterminate because the com- 
pany does not disclose the number of 
shares in its various commitments. In 
view of the earning power and wise 
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$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Un- 
limited possibilities. Protected territory. In- 
vestment required. Experience unnecessary. 











BIG BUSINESS OPPORTUNITY | 





THE NATIONAL KEI-LAC COMPANY 
I! , SS3 West Jackson Boulevard, Chicago, tll. 


management that have been manifested 
the recent increase in market price 
from around $195 to about $230 does not 
appear to adequately reflect the com- 
pany’s prospects. 

ahem 


Other news developments of the past 
week included the announcement that 
the National Fish Company of Halifax, 
the largest fresh fish concern in Canada, 
capitalized at around $2,000,000, would 
join the Atlantic Coast Fisheries and 
the Maritime Fish corporation, which 
has several branches in Nova Scotia. 
This is the first step in a large merger 
of fresh fish companies which is being 
undertaken by Atlantic Coast Fisheries. 
This situation was analyzed a few weeks 
ago in THE FINANCIAL WorLD, and the 
stock is again called to attention for 
its market price has not yet reflected 
the many favorable developments, pres- 
ent or prospective. 











CLINTON GILBERT 


has prepared a 


1928 Statistical Analysis 





Covering 
15 Casualty—6 Life 
and 
51 Fire and Marine 


Insurance Companies 





Copy sent upon request 


CLINTON GILBERT 


Established 1890 
2 Wall Street New York 


RECtor 4845 and 8720 
Private Telephone to Hartford 
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YOUR DEALS IN STOCKS 


Do 








Do you keep a record of them? you 


know your profit on each deal? Do you 
know the total of your profits, losses, diV!- 
dends and interest and the value of your 


holdings at the end of each month? Do 


you have everything ready for your tax 
report? 

We have a limited number of copies of 
THE KERR SIMPLIFIED ACCOUNT BOOK 
FOR SECURITY TRANSACTIONS which we 
are now offering at $1.75 per copy postpaid, 


to immediately clean up the edition. The 


original price was $4.15 postpaid. 
For description send for F-1 


THE SPECULATIST COMPANY 
Publishers 








THE FINANCIAL WORLD 


Uniontown, Pa. 
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DIVIDENDS 














Middle West 
Utilities Company 


Notice of ‘Dividend 
on ‘Preferred Stock 


The Board of Directors of Middle 
West Utilities Company has de- 
clared a quarterly dividend of Two 
Dollars ($2.00) upon each share of 
the outstanding Preferred Stock, 
having a par value of $100 a share, 
and One Dollar and Fifty Cents 
($1.50) upon each share of the 
outstanding $6 Cumulative Non 
Par Preferred Stock, payable April 
15, 1929, to the holders of such 
Preferred Stock, respectively, of 
record on the Company's books at 
the close of business at 1:000’clock 
P. M., March 30, 1929. 


Eustace J. Knicut, 
Secretary. 


= 


INTERNATIONAL PAPER COMPANY 
New York, March 13th, 1929 

The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters per cent (1%%) on the Cumulative 
7% Preferred Stock of this Company, and a 
regular quarterly dividend of one and one- 
half per cent (144%) on the Cumulative 6% 
Preferred Stock of this Company, for the 
current quarter, payable April 15th, 1929, to 
holders of record at the close of business 
March 25th, 1929. 

Checks to be mailed. 
not close. 























Transfer books will 


OWEN SHEPHERD 
Vice-President and Treasurer 








Northern Indiana 
Public Service Company 
Notice of Dividends 


The Board of Directors of the North- 
ern Indiana Public Service Company 
has declared the following regular 
quarterly dividends: 


One and three-quarters per cent 
(134%) on each share of the outstand- 
ing on per cent (7%) Preferred 
tock. 


One and one-half per cent (1!2%) 
on each share of the outstanding six 
per cent (6%) Preferred Stock. 

One and three-eighths per cent 
(133%) on each share of the outstand- 
ing five and one-half per cent (5'2%) 
Preferred Stock. 


The above dividends are payable 
April 15, 1929 to stockholders of record 
March 30, 1929. % 


B. P. SHEARON, Secretary. 























THE BELL TELEPHONE COMPANY OF 


CANADA 
Notice of Dividend 
A dividend of two per cent (2%) has been 
declared payable on the 15th April, 1929, to 
Shareholders of record at the close of busi- 
ness on the 23rd March, 1929. 


. W. H. BLACK, Secretary-Treasurer. 
Montreal, 27th February, 1929. 





THE PACIFIC TELEPHONE AND 
_,, TELEGRAPH COMPANY 
Notice of Dividend on Common Stock 
A dividend of One Dollar and Seventy-five 
Cents ($1.75) per share on the Common Stock 
= this Company will be paid on Saturday, 


arch 30, 1929, to stockholders of record at 
the close 


March 
20, 1929, 


of business on Wednesday, 
T. V. HALSEY, Secretary. 


San Francisco, February 26, 1929. 





over 
the 
counter 


CTIVITY in the unlisted securities 

market was confined mostly to 

the bank and insurance issues. 
Merger rumors still continue to dominate 
the bank stock market, and consolida- 
tions gave impetus to several of these 
issues. The activity in the insurance 
group was led by the Hartford issues, 
most of which were bid to higher levels. 
Of the other groups, aviation issues 
were in moderate demand while chain 
stores and industrials remained quiet 
but steady. 

Gains in the bank and trust company 
stocks were confirmed to such issues 
as National City, Corn Exchange, Chase 
National, Bank of America, Irving Trust 
Company and Harriman National. In 
the insurance group, Travelers, Hart- 
ford Fire, Aetna Casualty and Surety, 
Hartford Steam Boiler, City of New 
York, Connecticut General Life and 
Aetna Fire were the leaders and made 
substantial gains. An easier tone was 
shown by Sun Life of Canada and Great 
American Insurance. 











DIVIDENDS 








Otis Elevator Company 


Preferred Dividend No. 121 
Common Dividend No. 85 


per share on the Preferred Stock 
and a Dividend of $1.50 per 
share on the Common Stock 
will be paid April 15th, 1929, 
to stockholders of record at the 
close of business on March 
zoth, 1929. Checks will be 
mailed. 


C. A. Sanford, Treasurer | 


ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND 
The regular quarterly dividend of $1.50 per 
share on the Preferred Stock of ELECTRIC 
BOND AND SHARE COMPANY has been de- 
clared for payment on May 1, 1929, to stock- 
holders of record at the close of business 
April 15, 1929. 


A quarterly Dividend of $1.50 | 























A. C. RAY, Treasurer. 





MEETING NOTICE 


SOUTHERN PACIFIC COMPANY 
NOTICE OF MEETING. 
165 Broadway, 

; New York, N. Y., January 2, 1929. 

The Annual Meeting of the Stockholders 
of the Southern Pacific Company will be held 
at the office of this Company in Anchorage, 
Jefferson County, Kentucky, on Wednesday, 
April 3, 1929, at 12 o’clock noon, standard 
time, for the following purposes, viz.: 

1. To elect fifteen Directors. 

2. To transact all such other business as 
may legally come before the meeting, includ- 
ing the approval and ratification of all action 
of the Board of Directors and of the Execu- 
tive Committee since the last annual meeting 
of the Stockholders of this Company. 

For the purposes of the meeting, the books 
for the transfer of stock will be closed at 
3 o’clock P. M., Monday, March 18, 1929, 
and will be reopened at 10 o’clock A. M., 
Thursday, April 4, 1929. 

By order of the Board of Directors. 

HUGH NEILL,: Secretary. 











We have prepared 


an analysis of 
Remington Arms Co. 


Company manufactures 
firearms, ammunition, 
cutlery, cash registers and 
vending machines. 


The diversity of its prod- 


ucts, large volume of 
business and_ excellent 
management place this 


company’s common stock 
in a very attractive posi- 
tion at present price. 


A copy of this Analysis will be 
Sent upon request. 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel- John 45090 


Members 
Unlisted Securities Dealers Ass’n 
Association of Bank Stocks Dealers 











DIVIDENDS 








Public Service Corporation 


of New Jersey 


Dividend No. 87 on Com- 
mon Stock 


Dividend No. 41 on 8% 
Cumulative Preferred Stock 


Dividend No. 25 on 7% 
Cumulative Preferred Stock 


Dividend No. 3 on $5.00 
Cumulative Preferred Stock 


The Board of Directors of Public Service 
Corporation of New Jersey has declared divi- 
dends at the rate of 8% per annum on the 8% 
Cumulative Preferred Stock, being $2.00 per 
share; at the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 per 
share; at the rate of $5.00 per annum on the non 
par value Cumulative Preferred Stock, being 
$1.25 per share; and 65 cents per share on the non 
par value Common Stock for the quarter ending 
March 31,1929. All dividends are payable March 
30, 1929, to stockholders of record at the close of 
business March 1, 1929 


Dividends on 6% Cumulative Preferred Stock 
are payable on the last day of each month. 
T W. Van Middlesworth, Treasurer. 








Public Service Electric 
and Gas Company 


Dividend No. 19 on 7% 
Cumulative Preferred Stock 


Dividend No. 17 on 6% 
Cumulative Preferred Stock 


the Board of Directors of Public Service 
‘lectric and G~s Company has declared the regu- 
ar quarterly dividend on -he 7% and 0% Pre 
‘erred Stock of that Company. Dividends arc 
payable March 30, 1929, to stockholders of recor’ 
vt the close of business March 1. 1929 


T. W. Van Middlesworth, Treasurer. 








INTERNATIONAL TELEPHONE AND 
TELEGRAPH CORPORATION 


New York, March 14, 1929. 
The Directors of the International Tele- 
phone and Telegraph Corporation, at their 
meeting March 14th, authorized the regular 
quarterly dividend of 14%,% payable April 15, 
1929, to stockholders of record March 22, 1929. 
H. B. ORDE, Treasurer. 





MARCH 27, 1929 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things” ) 








4 AVERAGE STOCK PRICES 





1929. 1928 
Mar. 20 Mar.13 Mar.6 Mar. 21 
co ee re ‘esses SEED 157.00 158.40 141.43 
IROUIEEIRIN kash cee sea eh ees 206.90 198.30 196.30 157.52 
[ISR Gana cihehsee bene 186.05 181.90 180.90 150.09 
4 FEDERAL RESERVE REPORTS, MEMBER BANKS 
(000,000 s omitted) ) 1929 1928 





Mar.13 Mar.6 Mar. 14 
Bank Deposits—New York City ... $6,429 $6,454 $6,640 
Bank Deposits—Outside N. Y. C. .. 13,830 13,731 13,806 


*Loans and Discounts—N. Y. C. ... $2,749 2,859 2,475 
*Loans and Disc.—Outside N. Y. C.. $4,762 4,714 4,139 





+Bank Investments—N, Y. City ... $772 745 835 


+Bank Invest.—Outside N. Y. C. .. $2,145 2,159 2,329 
Total loans and discounts ........ 16,433 16,423 15,407 
Total net demand deposits ....... 13,398 13,308 13,773 
Total time deposits ....... ibaa ow - 6,855 6,871 6,663 





*Secured by securities other than U. S. Govt. 
+Other than U. S. Govt. securities. 
tReported on new basis. 





@&y WEEKLY BANK CLEARINGS 1929 1928 
(000,000’s omitted) Mar. 9 Mar. 2 Mar. 10 
OW Ree TON onsen nese onabsevnsleeeee $10,149 $6,626 
Outside of New York City ....... - 4,577 4,990 4,079 
1929 1928 
4 MISCELLANEOUS Mar. 20 Mar. 21 
Total brokers’ loans (000,000) ......... $5,793 $3,779 
Federal reserve ratio (System) ......... 71.7% 75.1% 
Federal reserve ratio (N. Y.) ...eeeseee 81.9% 84.4% 
1929 1928 
Mar. 9 Mar. 10 
Dotal CaF WasinGS cccccsvecssesecvsces BE, 951,556 
Mar. 16 Mar. 17 
Daily Av. Crude Oil Prod. (bbls.) .... 2,625,150 2,388,600 
@ FOREIGN EXCHANGE 4 COMMODITY PRICES 
1929 1928 1929 1928 
Mar. 20 Mar. 21 Mar. 20 Mar. 21 
England ......$4.857, $4.878% Wheat .......$1.555g $1.77% 
France .......3.90%c 3.93%c _ pL EE 1.36% 
BtRly  isnscnesc eee 5.28% Piet scawesas 6.40 7.60 
Belgium* .....13.88 13.93 [S: cevaness 18% 16% 
Germany ..... 23.7134 23.90% Sugar ...c.... 0890 -0580 
py ery 14.05 14.125 lo Weer 20.25 
Holland ...... 40.03% 40.25 EE 34.00 33.00 
Denmark ..... 26.63% 26.81 oo ees joa0 oe -0600 
Norway ...... 26.65% 26.70 eT ae ee 23 14 
Sweden ......26.70 26.84 BARE ssseeew -- 0660 -0570 
TROGN .scvccesne 47.00 ae. isseesbauns -4900 5387 
Argentinat ...42.06 42.71 ORR csscens -2125 -1980 
Brazilt .......11.838 12.00 DK: bak eeu Goe 5.15 5.27% 
ee nen veven 12.10 12.25 RET: kxcacas -2280 -2570 
Can. Dollar ..99.42 100.78 Gasoline ..... 1% | 





*Belga. tPaper Peso. {Paper Milreis. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business condi- 
tions. Loadings from the 15th to the 15th generally indicate 
earnings for the current month. 

Weekended Same 


Mar. 2 week 
EASTERN DISTRICT 1929 1928 % 
Baitimore & Ohlo ..ccccocccvee eee 65,288 60,063 + 8.7 
Cupenpenie: @- GRID. 2 i6c0cessnesesee 35,968 32,300 +11.4 
Cleve., Cinn., Chicago & St. L. ...... 32,356 30,328 + 6.7 
Delaware & Hudson ..........-e+.00. 18,367 16,508 +11.2 
Delaware, Lackawanna & West. .... 23,579 20,417 +15.5 
Erie EEE ES RR OEE rere et 39,702 36,312 + 9.3 
oe ae ef ee 32,022 29,500 + 8.5 
N. Y., New Haven & Hartford ...... 34,434 33,659 + 2.3 
ee , NNUORS ce ca kn aie vm own ree 79,553 74,182 + %.2 
N. Z., Chicage & St. ZOSIW 2.05.00 20% 27,263 26,218 + 4.0 
Pennsylvania PET Ree ry ae 156,015 148,446 + 56.1 
Pe) SOE SaeNhbeeseewcsdnese% 14,987 12,463 + 20.2 
REE:  cntacisscien eh ovows so oune one 46,703 44,384 + 5.2 
pe SS ee ere. re 10,325 9,911 + 4.2 
SOUTHERN DISTRICT 
ete) RARE Se sn kw vaweceeaas ees 22,530 23,762 — 5.2 
ee) ae ee fo 46,764 46,704 + 0.1 
Routevilio & Mashnville .......0cccvcss 37,258 38,465 — $.1 
DORWOETG BI BAMD oc cc csevsciesseces 17,705 17,821 — 0.7 
oe ee A ee een 47,736 49,385 — 3.3 
NORTHWEST DISTRICT 
Chicago & Great Western ............ 6,800 6,804 — 0.1 
Chi., Milw., St. Paul & Pacific ...... 36,563 37,986 — 3.7 
Chicago & Northwestern ............ 38,678 42,077 — 8.1 
er Le Sb baae eae 66 © 16,565 15,805 + 4.8 
OSS SSE | Sas eee eee 18,685 18,757 — 0.4 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe ........ 37,296 35,706 + 4.4 
Chicago, Burlington & Quincy ...... 36,783 39,295 — 64 
Chicago, Rock Island & Pacific .... 30,575 31,802 — 3.9 
Chicago & Eastern Illinois .......... 9,076 8,979 + 1.1 
Denver & Rio Grande Western ...... 6,961 6,153 +13.3 
EINER: OMEN os cbs ipo 06 4-56 vie a 86 30,551 28,193 + 8.4 
SAT Ee ide bbs S's oss so One © 28,944 27,824 + 4.0 
GD eI ky aw by he Sin rs ws 3,299 2,954 +11.7 
SOUTHWESTERN DISTRICT 
EN ee es es 5,514 5,306 + 3.9 
Missouri-Kansas-Texas .........-.+.. 11,862 10,920 + 8.6 
TN Se ee ae 33,654 32,989 + 2.0 
St. Louis-San Francisco .............. 17,864 17,089 + 4.5 
St. Louis-Southwestern .............. 6,011 5,762 + 4.3 
RN aR on oa sc pipib'e eels Wikwe SAS 11,164 11,101 + 0.6 


(American Railway Association figures) 
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to keep you 
informed 


Every week we list in this column attractive booklets. 
circulars, periodicals and special letters pertaining to jn- 
vestments and other timely subjects which we believe are 
of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CurrENT LITERATURE DEPARTMENT 
Tue FinancitaL Wortp, 53 Park Place, New York, N. Y. 


CONVERTIBLE SECURITIES—A 22-page booklet describing 
certain convertible preferred stocks and bonds offering x 
practical solution to the problem of obtaining adequate 
fixed income, while securing opportunity to participate in 
potential common stock appreciation. 

THERMOID CO.—A pamphlet describing the 7 per cent 
Cumulative Convertible Preferred Stock of this company 
is offered by a prominent firm of investment bankers. 

DAVEGA, INC.—An analysis of this company has been pre- 
pared by a leading firm of investment bankers. . 

STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of 
the leading investment services. The current issue wil] 
be sent on request. 

U. S. RUBBER CO.—A special circular of this company is 
issued by a well known firm, members of the New York 
Stock Exchange. 

WESTINGHOUSE AIR BRAKE CO.—A New York Stock Ex- 
change firm has prepared a special circular on this com- 
pany, a copy of which may be had on request. 

STUDEBAKER CORP.—An analysis of this company is in- 
cluded in the weekly market letter of a firm of well known 
members of the New York Stock Exchange. 

THE IDEAL INVESTMENT—This booklet describes a se- 
curity which should be a part of every investment plan. 

PENNSYLVANIA R. R. CO.—An analysis of this company is 
in the latest weekly review, issued by one of the oldest 
firms, members of the New York Stock Exchange. 

MAKING PROFITS IN SECURITIES—An interesting booklet 
of forty pages of special interest to those buying and sell- 
ing listed securities. 

JEWEL TEA CO.—Carefully prepared analytical review of 
this company, issued by a member of the New York Stock 
Exchange, may be had on request. 

NATURAL GAS INDUSTRY—A 32-page book that outlines 
with much valuable data the growth of the Natural Gas 
industry. Copy on request. 

THE INVESTMENT TRUST—Compiled from actual facts 
and figures by a noted economist, this book shows how 
the old established form of investment trust is becoming 
available to American investors. This interesting book, 
issued by one of the prominent investment firms of the 
Middle West, may be had upon request. 

WHAT BONDS SHOULD YOU BUY?—One of New York's 
largest trust companies has recently issued an Investment 
Memorandum, outlining a plan which will enable them 
intelligently to suggest from hundreds of investments 
those bonds offering distinct advantages. ; 

INCREASING YOUR INCOME RETURN—A booklet describ- 
ing a modern method of raising the average yield of 
investments, issued by a firm of investment bankers. 

PETROLEUM CORPORATION OF AMERICA—A special let- 
ter containing interesting data on this company may be 
had on request. , 

STOCK AND BOND REGISTER—This register, issued in 
pocket size form, contains convenient space for a Sys- 
tematic record of your securities. It is issued by one of 
the foremost firms of investment bankers and may be had 
upon request. 

HOW TO INVEST MONEY—Is a new booklet published by 
a well known investment firm. It describes various types 
of securities and is a valuable guide to every investor. 

PUBLIC UTILITY SECURITIES AS INVESTMENTS—A short 
treatise on this subject, issued by a well known firm 
of investment bankers, presents in attractive form the 
desirability of owning Public Utility Securities. 

FOR INCOME BUILDERS—This booklet describes a prac- 
tical Partial Payment Plan, whereby securities may_ be 
purchased through monthly payments of as little as $1". 
Shows how permanent independent income may be built 
through the systematic investing of small sums set aside 
from current earnings. 

SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field together with 
information about the Course of Training being adopted 
by scores of the leading investment houses for their men. 

CONSISTENT INVESTMENT SUCCESS—An _ interesting 
booklet of unusual value to investors describing how an 
investment fund can be safely and consistently increased 
by investing in sound common stocks. —— 

MAKING PROFITS THROUGH LONG-PULL INVESTMENTS 
—How profits have been possible through long-pu!l in- 
vestment is revealed in the four-year record of one of the 
country’s leading financial services. ; 

HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in han- 
dling their money, and outlining methods that have been 
used for years by successful investors, with concrete illus- 
trations and specific suggestions. 

CHAIN STORE MANUAL—A description of over a hundred 
leading chain stores, issued by a prominent firm, members 
of the New York Stock Exchange. 

KEYSTONE WATER WORKS AND ELECTRIC CORPORA- 
TION—An interesting booklet on the above corporation 
serving 121 communities in 7 states with electric, wat! 
and ice service, has been issued by one of the old estab- 
lished investment houses of the Middle West. 
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Associated Gas and Electric System 


Founded in 1852 





Per Cent 
Increase 


240 


220 


200 
180 
160 
140 
120 
100 


80 


1920 EQUALS 100% 


ao 


RO 





Use of Electricity Grows 
29 Times Faster Than Population 
Since 1900, the population of the United States has increased 56‘, — 


the use of electricity 3400%%. 


In the territory served by the Associated System, the use of elec- 
tricity from 1920 to 1928 increased even more rapidly than in the coun- 


try at large 101% for the United States as a 
whole. 





A Third of the Population Still Lives 
in Unwired Homes 


The use of electricity will unquestionably continue to grow at a 
rapid pace for many years to come. 


Over one-half of the wired homes are still without any 
domestic appliance except the flat iron. 


Over 90% are without electric refrigeration. 
Over 95% are without electric ranges. 


88% of the farms and 35% of industry are still without 
central station service. 


99% of the railroad mileage remains to be electrified. 


The growth period is an investment period with opportunities never 
equalled at any other time in the history of an industry. The Associated 
Gas and Electric System, serving progressive and diversified areas in 18 
states, will share largely in the continued growth of the electrical industry. 


61 Broadway New York City 








































To Stockholders o yf 
Close Corporations. 





ue Consider these questions as 


they affect your own interests 


Does each stockholder know definitely what will become of 
his interest in case of his death? 


eoe?eeeeeeeeerereerteeeeeeeeeeeeee ee © @ 


How will the heirs of each stockholder be compensated to 
the full extent of his holdings? 


eoe?eeeeeeteteteeeeteeteeeeeeeeeeeeee & & @ 


How will the other stockholders be enabled to purchase the 
interest of the deceased without taking “money out of pocket’? 
Ilow do they know they will have the funds at that time to 
buy the interest of the deceased? 


eee eeeeereeeereereoeoeoe ee eeeeeeeees oe @ 


How can they be assured that there will be no introduction of 
unknown, outside interests which may disrupt the smooth 
working of the affairs of the corporation? 


eee eeeeeeeereereeeeeeeeeeeeeeee eo @ 


N immediate and definite assurance that these prob- 
A lems will never impair the profits of your business 
or cause great inconvenience or loss to your heirs is 
probably worth much to you. The Equitable, realizing 
this, has prepared a plan which will give you this 
assurance. 


Send for a copy of our booklet, “To Officers of Close 
Corporations.” 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
11 BROAD STREET 


Madison Avenue at 45th Street - 40 Worth Street - Madison Avenue at 28th Street 
Madison Avenue at 79th Street - 368 East 149th Street 


LONDON - PARIS * MEXICO CITY 
Total resources more than $550,000,000 











@£Z.T.C.ofN.¥., 1929 
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